DEPARTMENT OF DEFENSE 
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WASHINGTON 25, D. C. 
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Dear Mr* Morton: 


Per your telephone conversation with Assistant 
Secretary Ross, am attaching copy of proposed standby 
press memorandum and incoming cable that gives back¬ 
ground* 

There is reference that inquiry may be weeks 
away, but delivery of the planes, and their visibility 
on the ground seem to me to make the remoteness unreal 


Sincerely yours, 



Enolosures-2 
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Honorable Thruston B. Morton 
Assistant Secretary of State 
Washington 2£, D*C. 
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AOOMCSS OmCIAI. COMMUNICATIONS TO 


WMHIN8TON ». O. C. 



DEPARTMENT OF STATE 


WASHINGTON 


SCP 1 3 1955 


MU Arabia 


Case No 



Memorandum For: Director, Office of Military Assistance, 

International Security Affairs, 
Department of Defense 

# 

Subject: Request Involving Purchase of Military 

Equipment, Materials or Services under 
the Mutual Security Act of 1951*. 


9 

material or services as specified in the communication. 

The Department of State approves, from an economic and 
political viewpoint, the meeting of this request undej* the 
legislative authority of Section 106 of the Mutual Security 
Act of 1951*. This approval is subject to any patent or 
proprietary rights and security considerations that apply 
to the specified material or services, as may be subse¬ 
quently determined by the Department of Defense. 


Enclosed are 



_ copies of a communication 

rcm the Embassy of 


dated 


requesting authorization to purchase military equipment 



/s/ Louis S. Frechtling 

for Frederick E. Nolting, Jr., 
Special Assistant to the Secretary 

for Mutual Security Affairs 




Enclosures: 




MC - Mr. Pomeroy -(Cleared by phone 9/12/55) 




- Mr. Bixon 
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ROYAL EMBASSY OF SAUDI ARABIA 

WASHINGTON 8, D C. 
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The Saudi Arabian Ambassador presents his com¬ 
pliments to the Honourable the Secretary of State and with 
reference to the Military Assistance Agreement, has the honour 
to request his assistance in obtaining the attached list of 
training films for the use by the Saudi Arabian Ministry of 
Defense. 
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Since these instruction films are required for training 
purposes, your kind assistance in having them supplied at the 
earliest possible date would be greatly appreciated. 

While thanking the Honourable the Secretary of State 


o 

C/) 
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for his assistance in expediting this matter, the Saudi Arabian 


Ambassador avails himself of this opportunity to renew the 
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assurances of his highest 

Washington, D. C. 

ft 

September 6, 1955 

No. 129 


consideration. 
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FROM! CAIRO 


Control: 1 51 42 

Rec'd: SEPTEMBER 28 , 1 955 

6:34 P.M. 


TO: 


NO: 


Secretary of State 

593, SEPTEMBER 28, 6 P.M. 


SENT DEPARTMENT 593 


REPEATED INFORMATION JIDDA 27 , LONDON 11 6 , 


PARIS 50, MOSCOW 4, PRAGUE 1. 


(1) FOLLOWING FROM AL AHRAM SEPTEMBER 28 PAGE ONE 


"RUSSIA OFFERS ARMS TO SAUDIA ARABIA. AL AHRAM’S CORRES¬ 
PONDENT HAS REPORTED THAT A DISCUSSION TOOK PLACE IN TEHRAN 
BETWEEN KING SAUDI AND RUSSIAN AMBASSADOR THERE DURING KING’S 


% 

1 


USIA RECENT VISIT TO IRAN. 


RUS 


SIAN AMBASSADOR TRANSMITTED CORDIAL 


\ 


\ 


LETTER FROM BULGANIN WHICH INCLUDED EXPRESSION RUS°IA’S 
READINESS SUPPLY ARMS REQUIREMENTS OF SAUDI GOVERNMENT. 

IT IS KNOWN THAT A DISCUSSION ALSO TOOK PLACE AS TO EXCHANGE 
OF DIPLOMATIC RELATIONS BETWEEN THE TWO COUNTRIES." 
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(2) ACCORDING GERMAN EMBASSY, GERMAN MAGAZINE "DER SPIEGEL" 
REPORTED SEPTEMBER 21 THAT CZECHOSLOVAKS HAD AGREED SELL ^ 
FIVE MILLION DOLLARS WORTH OF EQUIPMENT IN 1955 TO SAUDIS 
WHO WOULD DISTRIBUTE ARMS TO OTHER ARAB STATES. SALES IN. 

1956 (AMOUNT UNSPECIFIED) WOULD INCLUDE ARTILLERY AND TANKS.^ 
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Secretary of State 


FFIC^OF MUTO 
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■ tjai 8: 06 PM 




ROL 


J 




NO: 


703, OCTOBER 10 
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DEPARTMENT OT STATE 


kj N. h* 
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CD 

c/1 


SENT DEPARTMENT 703 , REPEATED 


NFORMATI ON JIDDA 34. 


Co 
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EDWARD BAROU 


INFORMED EMBASSY HE SPENT WEEKEND OF OCTOBER ONE-n! 


IN JIDDA WHERE HE DISCUSSED WITH KING AND ONE OF THE PRINCES 
PROCUREMENT OF MILITARY EQUIPMENT FOR SAUDI ARABIAN ARMED 
FORCES- HE SAID SAG HAD REQUESTED TECHNICAL ASSISTANCE FROM 
LEBANON FOR THE DEFENSE PROCUREMENT PROGRAM AND THAT LEBANESE 
GOVERNMENT HAD REFERRED SAUDIS TO BAROUDI. 
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BAROUD 


ALLEGED KING 


NFORMED HIM DEFENSE PROCUREMENT BUDGET 


FOR CURRENT YEAR AMOUNTED TO 6 0 MILLION DOLLARS, THAT KING 
WAS VERY DISSATISFIED WITH SLOW RATE OF EXPENDITURE AND 


O 


DETERMINED MOVE AHEAD MORE ENERGETICALLY 


AMOUNG ITEMS 


REQUIRED ARE 60 JET FIGHTERS (VAMPIRES, MYSTERES AND F -86 S) 
ANTI AIRCRAFT GUNS (BOFORS AND 3.7 S) TANKS AND ARMORED 
CARS . 
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BAROUD 


SAYS HE CAN SUPPLY 19 VAMPIRES, SUBSTANTIAL NUMBER 


OF ANTI AIRCRAFT GUNS AND CONSIDERABLE QUANTITIES AMERICAN 


HE WOULD LIKE TO RECEIVE FROM UNITED STATES 


AN EXPORT LICENSE COVERING 50 SHERMAN TANKS (m4a2 WITH 76 MM 


GUNS) AND 20 F 


(G) FIGHTERS. 


THE SAG) WILL PAY IN CASH 
ATTITUDE WOULD BE. 


HE 


HE (BAROUDI NOT (REPEAT NOT 
NQUI RED AS TO WHAT AMERICAN 
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AMMUNITION. HE WOULD LI KE TO RECEIVE FROM UNITED STATES Q 

AN EXPORT LICENSE COVERING 50 SHERMAN TANKS (m4a2 WITH ]6 MM 2 
GUNS) AND 20 _ F-B5 (g) FIGHTERS. HE (BAROUDI NOT (REPEAT NOT)g* 
THE SAG) WILL PAY IN CASH. HE INQUIRED AS TO WHAT AMERICAN &- 
ATTITUDE WOULD BE. § 

cr. 

HE WAS INFORMED THAT THIS EMBASSY IN NO (REPEAT NO) POSITION E- 
DISCUSS SUBJECT UNITED STATES ARMS DELIVERIES TO SAUDI ARAB IAT1 
BUT THAT IT WAS NATURAL FOR QUESTION TO ARISE AS TO WHYi A 


HE WAS 


BUT THAT IT WAS NATURAL FOR QUESTION TO ARISE AS TO WHYi 
SAG WOULD CHOOSE DEAL THROUGH HIM RATHER THAN DIRECTLYS/1 T*j| 
UNITED STATES. IN REPLY HE SAID THAT SAG WAS NO DOUBT^ P 
PROCEEDING THROUGH NORMAL GOVERNMENT CHANNELS AND THAT WH§.E 
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-2- 703 , OCTOBER 10, 3 PM, FROM CAIRO 

THEY LOOKED TO HIM FOR AN ADDITIONAL EFFORT, HE WAS ON HIS 
OWN AND DID NOT EXPECT ACTIVE SUPPORT FROM THE GOVERNMENT. 

BYROADE 
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DEPARTMENT OF STATE 



Assistant Secretary 


November 15, 1955 


TO 


t The Acting Beci^tary 


THROUGH: S/S 


FROM 


9t> 

NEA - M 
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Mr* Allen 
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SUBJECT: Letter from Dr* Elmer Berger 


v 


Dr* Elner Berger, Executive Director of the American Council f< 
Judaism (the strongly anti-Zionist section of American Jewry), has 
sent you a letter dated November 8, 1955 enclosing a copy of a long 
letter he wrote to me (Tab B) urging that the United States Government 
resist Zionist pressure for arms aid to Israel and a United States 
security guarantee to Israel* 




Reconmendation 



(Tab A). 


That you sign the attached brief acknowledgement to Dr* Berger 



Attachments 


Tab A - Suggested reply to Dr* Berger* 


Tab B - Letter from Dr* Berger, 

November 8, !?$$• 
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Anticipate King Saud may seek opportunity to apeak 
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Saudi relations i 


t I 4 


including need for arms, renegotiation Dhahran Air 


Base and U«S* stand on Buraiad issue (Jidda r s 233 to Dept)« In view 


• e t 

complexities these matters we suggest you say you have no instructions but 


will be glad report King's views to Washington 


Sv. 



view special relationships of U«S* to Saudi Arabia we will Appreciate 


any courts si As you nay extend members King's party 



mi 



• • 



■vi 

00 

O) 

> 


< 


\ 


Dirt. 

Desired 

(Offices 

Only) 


i 


r 

\ 



Drafted by« 


Clearances 

SQA 


Mr.Withers (indraft) 


01 

0) 










Department of State 


INDICATE: □ COLLECT 

□ CHARGE TO 


SECRET 


Classification 


SENT TO: AmEmbassy NEW DELHI / 1 7 1 


Origin 


Infoi 


Dist. 

Desired 


(Offices 

Only) 





1955 NOV 26 pH 


4 5 i 


DC/T 



(CODE HDQMt Please repeat to NEW DELHI tel 




235 from JIDDA 


dated November 23* 1955 - Control No. 1230U.) 



o w 


a> k: 


O 

CD 


09 



a> 




l 

i 


I 

► 


MURPHY 


12 



w 

CD 


00 w 

CD 


G) 5 


> 



_ 


/ . 


CD 
Qu 

01 1 


CD 

Mt ***** 




I 

l\) 

Ol 

01 

Ol 


O 


(Re Saud visit to India) 
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Lmer Berger's letter of November 17, 1955 


Dr, Berger, the prolific Executive Director of the American 
Council for Judaism, has written you sending a copy of a letter 

dated November 17 which he sent to Mr, Max Rabb in the White House 
(Tab B). 


Recommendation 
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Tab A - Draft letter to Dr, Berger, 

Tab B - Letter from Dr, Berger, 

November 17, 1955, 
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FROM: New Delhi 


Control: 14625 

Rec'd : Nove 


TO: 


NO: 


Secretary of State 

1059* November 28, 8 p.m 


Reference Department telegram 1276 



1955 


said 


King Saud has asked me to see him Tuesday, 

4 p.m. In a short talk with me yesterday 
he wanted to talk to me. I will follow your directions. 
I have offered twice by letter to Saudi Arabian Minister 


to be helpful to King's party through Minister, 
expressed appreciation. 


King 
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MAM:MEM/12 
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department of STATE 


Memorandum of Conversation 


DATE: December ll*, 1955* 


subject: Visit of Saudi Arabian Military Officers in Baris* 


PARTICIPANTS: Mr* Georges Fie sc hi. Attach!, French Embassy 

Mr* Fraser Wilkins, Director, NE 


COPIES TO: NEA - 1 cc 

NE - 2 cc 
EUR - 1 cc 
MC - 1 cc 


Aroembasey, Baris, 


Jidda 


l— U'.u 




cr* 






* 

Mr* Fiesehi told me this afternoon that a group of Saudi Military 
officers had recently arrived in Baris from Sweden* They wished to 
purchase UO light tanks and 18 Howitzers in France and were saying that 
unless the French agreed, they planned immediately to depart for Prague 
for that purpose* Mr* ^ieschi said they believed that it would be 
preferable if France rather than Czechoslovakia supplied this equipment 
I said I would bring this information to the attention of my colleagues 
in the Department* 
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Offer for .Sale of "Implements of War” 



A carbon copy of a letter, entitled "Implements of War," was given to the 
Consulate General by a prominent American employee of SAG on November 28, 1955. 
The letter is on stationery of the Associated Manufacturers 1 Graders, Purchase 
Agents and Export Managers, 613 Florida National Bank Building, P.0„ Bax 1023> 
Telephone 3”2326, Pensacola, Florida, and is dated October 18, 1955. It has no 
address or salutation and is more in the form of a handbill announcing a sale. 

It offers "on behalf of our principals," five different kinds of automatic 
and semi-automatic weapons, including the M I .30 caliber (Garand) rifle, and 
ammunition to match. It closes with an inducement to larger purchases by off err¬ 
ing to sell heavy equipment, such as tanks and anti-tank guns, to customers who 
buy in large quantities. 



The envelope which contained this letter was postmarked Pensacola, Florida (J| 
and was addressed to "Minister of Communication, Government Saudi Arabia, Damman 
(sic), Saudi ArabiaIt was delivered to the American employee In error and 01 

opened by him. In addition to the "Implements of War" handbill described above, 
the envelope contained a mechanically reproduced letter, again on Associated 
Manufacturers’ Graders stationery, containing information on two crop-dusting 
airplanes which were offered for sale. This letter was signed "T. M. Turnage." 


In the past this same American has had business correspondence in connec¬ 
tion with an order for railroad ties from the Associated Manufacturers’ Graders, 
all of which was signed by a certain E. N. Brill. In his opinion, Mr. Brill is 
not a reputable businessman but a shady operator. He also feels that the semi¬ 
literate Btyle of the last paragraph of the handbill and of the address on the 
envelope closely resembles the style of the letters signed by Brill. The name 
T. M. Turnage was not previously known to hi 
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Ambassador Abdullah Al-Khayyal of Saudi Arabia 
Mr* Mohammad Mahdi, Second Secretary, Etabassy of Saudi Arabia 
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Ambassador Al-Khayyal began by presenting a note asking to 
purchase 25 F-86 jet fighter aircraft and 6 T-33 jet trainers. 

Mr. Allen said that Prince Misha*al had mentioned the possibility 
of this request to Ambassador Wadsworth several weeks ago, so that 
the request was not unexpected. He asked whether Saudi Arabia had 
the pilots and fields with which to operate jet aircraft. 


Ambassador Al-Khayyal replied that he assumed that this had 
been discussed before the order had been placed. 


Mr. Allen said that we had not previously sold these aircraft 
outside of NATO countries; they were one of our newest types. To 
sell them would require a basic decision on the part of the United O 
States. He said we had also been asked to sell them to other countries 
and had turned these requests down. He promised that the Saudi requ&et 
would receive prompt attention. 


Mr. Allen mentioned Ambassador Wadsworth's messages on the 
Dhahran Air Base and remarked how fortunate it was that Saudi Arabia 
now had this field from which to operate jet aircraft. Mr. Newsom 
said he understood this was the only field capable of t 
aircraft in Saudi Arabia. 
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Referring to the Saudi note of October 4 requesting renegotiation 
of the Dhahran Air Field agreement, Mr. Allen said that he knew small 
difficulties were likely to arise, but hoped these could be worked out. 
The Ambassador, however, did not appear to be acquainted with the 
latest moves in connection with the renegotiation of the Air Field 
agreement. 

The Ambassador asked about the M-47 tanks. Mr. Newsom said that 
the Department had not yet received price and availability data and 
indicated this required some time. He said he hoped an answer could 
be given on this matter at an early date. 


The Ambassador asked whether there were any new developments 
on Buraimi. Mr. Allen sa^Lpl. we had been in communication with the 
British several times on the matter. He said that Mr. Eden's coming 
in late January would afford an opportunity for the very highest 
consideration of the matter. The Ambassador said that pressures 
were heavy on the King to take quick action. Mr. Allen said we had 


understood that from reports sent by Ambassador "Wadsworth. 


He promised 


to inform Ambassador Khayyal of any developments in the matter. 
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Mr. Curl came in to see; me this afternoon at his request to develop an 
assignment confided to him on Saudi Arabia obligations incurred to the United 
States since the Roosevelt administration. 


In reply to my inquiry where the original request for this information came 
from Mr, Curl said that it was from Under Secretary Hoover to Mr. Noble, Chief 
of the Historical Division and that the purpose behind it is to assemble certain 
data for use in the discussions during the visit to Washington of British Prime 
Minister, Anthony Eden. 



Mr. Curl that we would be glad to give; him the highlights of the 


Saudi Arabian lend-lease 


told him 


although no formal master 


lend-lease agreement ever had been signed with the Government of Saudi Arabia 


c 


there had been an exchange of notes which, in their 


served almost an 




to 


identical purpose except that they never had been published. These notes, I 
said, could probably be found in L/T or copies of them in Central Files, Mr, Cu£l 
noted the citations identifying the notes. 



Answering his question about a Saudi Arabian Lend-Lease Settlement Agree 
ment I said that no final settlement had been either discussed or formalized. 
I explained that, because of the strong possibility that the United States 
would decide not to ask the Saudi Arabian Government for any repayment of the 


equipment and goods furnished under lend-lease, the Department believed 
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that it would best serve its interests in carrying on settlement negotiations 
with other governments if a settlement with Saudi Arabia were, for the time 
being, held in abeyance. Publication of a settlement in the form generally 
contemplated might, if made public, prejudice our efforts to reach a settle¬ 
ment with the USSR and other governments whose accounts still are pending 
final settlement* 

I told Mr, Curl that, while LL was cognizant of the possible value a 
lend-lease settlement with Saudi Arabia might have at this time in the 
light of the current international problems of a political nature, such matters 
were outside our field of responsibility and properly should be taken up 
with the desk officer in charge of Arabian-Peninsula-Iraq affairs in NEA. 

Mr, Curl replied that he had talked to Mr, David Newsom on the subject 
and he probably would be doing so again* 

% 

% 

Mr, Curl said he appreciated the help I had given him and indicated 
that HD would like to have a copy of the paper we are writing on the Saudi 
Arabian lend-lease account when it is completed. In closing I told Mr, Curl 
that whatever disposition might eventually be made in respect of the formal 
lend-lease accounts nothing would effect the silver obligation since it is 
intended that the indebtedness will be repaid in full* 
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OFFICE OF INTERNATIONAL FINANCE 


TREASURY DEPARTMENT 

WASHINGTON 25 


January 2k, 1956 



Attention! Mr. William Frohlich 

International Finance Division 


Gentlemen; 




the enclosed letter of January 


1956, the Federal 




Reserve Bank of Mew York requests the Treasury Department, through 

the Department of State, to obtain specimens of the signature of 00 

the Minister of Finance of Saudi Arabia certified by the Saudi / 0) 

Arabian Minister of Foreign Affairs, or the American Minister in v > 

Jeddah, with the customary authentication by the Department of 
State. “ 


These signatures are necessary for operating the account 
His Majesty the King of Saudi Arabia, which the Federal Re- 


r 

V 


01 

0 ) 


serve Bank of New York maintains as fiscal agent of the United States> 




It will be appreciated if the Department of State, throug h 

its Embassy in Jeddah, will assist in obtaining the documentation 
requested. 

4 

The instructions referred to in the last paragraph of the 

Bank's letter authorize the Bank to credit a portion of any funds 

received for the account of His Majesty the King to the special 

dollar sub-account toward the eventual repayment of the lendwlease 

silver obligation to the United States of Saudi Arabia. In view 

of the opinion expressed in the last sentence of the Bank's letter, 

the Treasury Department does not consider it desirable at this time 

to raise with the Saudi Arabian Government the question of renewing 
these instructions. 





Department of State 
Washington, D. C. 

Enclosure 


Very truly yours. 



George H. Willis 


Director 
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Memorandum of Conversation 



DATE: February 16, 1956 


SUBJECT: 


Israel Reaction to U.S. Shipment of Tanka to Saudi Arabia* 


Abba Eban, Ambassador of Israel 

PARTICIPANTS: Avraham Salmon, Economic Counselor, Embassy of Israel 

NEA - George V* Allen 
NE/E- Merrill Gay 
NE - Donald C. Bergus 

0 

COPIES TO: NEA(2^, NE(3^ Tel Aviv* 6 


CD 



00 
€) 
> 
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Before taking up the main topic of his presentation, U.S. economic aid to Israeli 
FI 1956. Ambassador Eban referred to news reports concerning the shipment to 
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Saudi Arabia of 18 U.S. tanks 


He 


had been “besieged" by the. press on this 



matter. 

tension 


could not understand how sending tanks to Saudi Arabia relieved ffear EastfO 
i recalled King Saud’s statement that 10 million Arabs should lose their 




lives, if necessary, in the struggle to annihilate Israel. Saudi Arabia was not 
threatened. This transaction threw into stark relief the fact that Israel had no 
received responses to its request for defensive arms, including anti-tank weapons 
The contrast would strike the Israelis. 


0) 

01 

01 


Mr. Allen said Mr. Eban’s comments had been noted 


had had no idea that the 


tanks were being shipped now. 


recalled the long standing agreement between the 


O 


and Saudi Arabia. Among considerations had been the Soviet threat to the entireCO 


area 


problems• A 
from Buraimi 


pointed out that Saudi Arabia was a large country with many internal 
tiny British-led force had been able to eliminate Saudi Arabian influen 




Mr. Eban said that the timing of the delivery to Saudi Arabia had been the 


important aspect of the matter 


He feared that the effect of this timing both in 


and the Arab world would be bad 
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Department of State 
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ASSISTANT SECRETARY 

February 20, 1956 

/ 

RM/R - Miss P^yKnox: 

The attached letter from Congress- 
man High Schtt to the Secretary, dated 
February 16, was sent to Mr. O'Connor 
for "special handling"• Mr. O'Connor 
asks that the letter be recorded and 
sent promptly to the Action Office for 
appropriate reply. 


H - F. Grendon 


Attachment: 

Letter signed by 
Cong. Hugh Scott 
re sale of tanks 

to Saudi Arabia. 


ARNON M. GULlCK 

EXECUTIVE ASSISTANT 


Hugh Scott 

0th District, Pennsylvania 

R 


I 

# 



PHILADELPHIA OFFICEi 

1613 Wadsworth Ave. 
Chestnut Hill 7-2211 



Committee: 3Jubtc(arp 


February 16, lb5& 


WILLIAM O. MURPHY 
LEGISLATIVE ASSISTANT 


SECRETARIES! 

EDITH V. SKINNER 
VIRGINIA B. WALLACE 
EDWARD E. PILCH 
BARBARA A. YOH 

ACTION 

is assigned to 




I 


lonorable John Foster tulles 


Secretary of State 
department of State 
.'ashin ton 25> '-.G. 


tear hr. Secretary: 

tJ 


h » 

\ 




! - 


t- I 4 ^ 

' X ) ' - 


» A i 




Aiifti.'srsL 


I 


I wish to register stron, disapproval of the reported 
sale of tanks to laudi nrabia. 


Such a sale would remove the moral basis of our 
ob,lection to the sale of arms to the nrab States by Communist 
Kussia and her satellites. 


I urge the immediate reversal of this projected sale 
jtny such action at this time would seriously complicate tie 
pending peace tie, otiations on the part of the tripartite 
powers. 
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JAMES C* AUCHlNCl OSS 
3rd District. New Jersey 


Telephone 

NATIONAL 8 3120 

EXT 783 


Congress of the United States 

HOUSE OF REPRESENTATIVES 

WASHINGTON, D C, 





OMM ITTEES 

Public Works .. 

District of Columbia 

House Office Building 
Commission 



ACTION 

is assigned to 


February 16, 195>6 



The Honorable John Foster Dulles 
Secretary of State 
Washington 25>, D. C. 


F^y dear Mr. Secretary: 

I am writing to inquire about the details con 
cerning the shipment of eighteen modern light tanks to 
Saudi, Arabia, especially in light of the statements 
which have been issued by the Administration that our 
country would not ship arms to Israel. 


Is this a change in the policy of the Admin¬ 
istration and on what grounds is it justified? It 


very 


that at this time when feelings 


are so tense in that area of the world that 


t ion. 
/ 


permit any 


that would 


ggravate 


country 
e situa 




OD 


' 51 request your prompt 
us^ial cooperation. 

Sincerely yours. 


thank 
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Classification 


CIRCULAR 


SENT TO: 


UP queri 


officer late February 15 on report 18 M-l£L tanks 


being shipped Saudi Arabia* 


tanks spring 1955j US approved sale early fallj tanks intended training 
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purposes will be used in connection US training: Mission now Si. 
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Memorandum of Conversation 
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DATE: February 1177 1956 


SUBJECT: 


Tanks For Saudi Arabia and Jordan Valley 
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PARTICIPANTS: Dr. Ahmed Hussein, Ambassador of Egypt 


NEA 

NE/E 


Mr. Allen, Assistant Secretary of State 
Mr. Shaw, Deputy Officer in Charge, Economic Affairs 
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-COPIES TO: 


NEA(cc), NE(cc), NE/E(cc), Cairo(ccJ, Tel Aviv(cc), Amman(cc), 
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Following a discussion 
for disposing of surp 


Egypt 


States 


c 

cr> 


plans for disposing of surplus cotton stocks, Mr. Allen asked Ambassador Hus^i 
if he, on a personal basis would give him the benefit of his judgement as to j— 
what should be done with respect to shipment of arms to Saudi Arabia. He 


( 


him 


in ed 


t 


f 


0 °' 


,\S 


that at the present time 


United States has suspended issuing of licenses on 


all shipments of arms to all countries in the Near East, 
we are in the process of re-screening these licenses. I 


luding 


that 


meantime Israel is 


(0 pressing for delivery of the arms which 


sted some time ago. Mr. Allen 


said we have sold Israel not one rifle out of that reouest. 


In 


has a strong case; 


Egypt 


and that 


United 


States will not even sell radar equipment 
United States has followed this policy on 
measures which are necessarv to maintain 


Egypt 


procurement of arms. 


■ anti-aircraft items to Israel. The 
ie basis of its own judgement as to 
ce in the area; however, in view of 
United States is morally wrong in 


not permitting Israel to have at least defensive equipment. Against 


ground should 


United States permit the shipment of tank 


an 


act which will add to the 


demand 


Ambassador Hussein 


replied by stating 
the Israeli fears 
ment* to move ahead 


t Egypt h 
unfounded 


to start a war with Israel and that 


He was encouraged 


the decision of his Govern 


Dam 


thought that this was a good omen as 


Egypt’s maj 


xi©#hlng 


fuel to the embers already smoldering 


In his opinion we should 
in the area. He said. 


^however, that he could say the 


.JO 
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hot like to be 


ne emoers already smoiaenng in une area, ne saia, 
ay the wiited States should not deliver tanks au< 
would result in our selling arms to Israel,^1 though 


advising against 


sale of 


Sdudi Arabia. 


tShks to 
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Ambassador prepared to leave, kr. Allen asked him whether Premier Nasser 
could not make a statement to indicate that the Arab states were giving 
jrenewed consideration to the Jordan Valley Plan. The Ambassador said he had 
spoken with Premier Nasser two days ago and discussed this possibility with 
him. Nasser, he said replied that tension in Jordan at the moment is very 
high and that this was not a propitious time for him to make a move among 
the Arab states for endorsement of the Project. In fact Nasser said he had 
recently convassed the Arab delegations attending a Cairo meeting and found 
them unprepared to act in regard to the plan. He also thought since Egypt 
is not a direct party to the Jordan Valley Plan that Egypt could not exercise 
a very forceful role. Ambassador Hussein thought it would be most unfortunate 
if Ambassador Johnston were to appear in the area now; that the Arab states 
were in no mood, in face of Israel's threat, to accept the plan. Bi r# Allen 
referring to Ben Gurion's statement that he would hold up work at banat Ya'cub, 
stressed the need for some move on the part of the Arabs to encourage Ben Gurion 
in the hope of ultimate agreement. 
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GORDON H. SCHERER 

First District, Ohio 


COMMITTEES: 
UN-AMERICAN ACTIVITIES 
PUBLIC WORKS 


Cincinnati Office.- 
1704 Carew Tower 
DUniar 0312 


Congress of tf)e SJmtefc States 

Mousse of ftepressentattoetf 

i 

JSatffcington, 33. C. 


ACTION 

is assigned to 


February 17, 1956 




The Honorable 

The Secretary of State 

Washington, D. C, 


Iviy dear Mr. Secretary: 


7$ 
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1 ' 1‘7 * 
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I am enclosing a copy of the letter 1 wrote 
you u1 on September 28, 1954, protesting the furnishing 
of ^rms to the Arab countries. At that early date I 
f^tt tha,t to do so would menace Israel’s security 
which would be contrary to the best interests of our 
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While, in the last few months it was my 



opinion that the United States should permit the sale 
arms to Israel to offset arms now being furnished 

Lsts, 1 did not protest 
because I felt that perhaps the State Department had 


l\) 
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the Arab countries by the Commun 


information that was not available to me 


However. when 
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I- learned a few days ago that tanks were .being shipped 
from then United States to one of the Arab countries, I 
became deeply concerned. I am at a total loss to under¬ 
stand why^such shipments should be approved by this 
country, particularly at this time. 

• _ ft 

» • 

It seems to me that unless we maintain a balance 


of power between Israel and the Arab nations weoa 
to have a disastrous war in the Middle Hast. 


m 


going 


Q# c 




it is obvious this is what Russia wants. It is'^th^j 


beginning of her program to attempt to dominate :^he 
Middle Fast and eventually Africa. Russia and Rjossia alone 
will profit by such a war which appears only be prevented 

by retaining the balance of power between ^sr'ael and the Arab 
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countries . 
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JOHN FOSTER DULLES 



DEPT OF STATE 



177 


.*? fO 


UNBELIEVABLE CRUELTY OF UNITED STATES SALE OF TANKS 


depart 




SAUDI ARABIA 


f 


AFTER YOUR PIOUS PROTESTATIONS REFUSING 


TAKE PART IN MIDDLE EAST ARMS RACE 


/«- 

1*4 


9 


AN EFFABLE AND 




PROPELLANT TO ARAB WAR MAKING PLANS. WE DEMAND 


! 


YOU IMMEDIATELY CANCEL THIS SHIPMENT OF TANKS TO ARABIA 

% 

AND GRANT ISRAELS REQUEST FOR DEFENSIVE ARMS AS 

SUPPORTED BY UNITED STATES DEFENSE DEPARTMENT 

BERNARD SSTORPER/CHAIRMAN,MOTION PICTURE CHAPTER 

AMERICAN VETERANS COMMITTEE/45 EAST 55 St/nEW YORK NY 
749A FEB 17. 
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CONFIDENTIAL 


FROM: Amman 


Control 108A1 

Rec'd February 18 , 19f^J 

9:14. p.m. 


TO: 


Secretary of State 


NO: 432, February 18, r j p.m 



SENT DEPARTMENT 4^2; REPEATED INFORMATION JIDD. 


BEIRUT, DAMASCUS, 



AVIV, JERUSALEM, BAGHDAD 



CD 


O 
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* 
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104, 


February 18 press reports banner headlines U3G has cancelled 
shipment M4l tanks Saudi Arabia due to White House intervention 
under heavy Zionist pressure. White House spokesman quoted as 
saying cancellation is attempt lessen tension in area. 


Strong editorial in FALASTIN under heading "crookedness 

organic disease, "subjugation 


U 


states 


cancellation new 


USG to Zionist 
"compromise" 


demons tration 
influence" 


oi 


„ Editorial says expectsj hear soon of 
which will be release of tanks to Saudis and release 


equivalent arms to Israelis 


"Thi 


3 


is shrewdness and crookedness 


by which 
true friends 


Arabs 

H 


no longer deceived since they now finding who are 
Concludes by saying real reason for cancellation 


was British fear armed Saudi action re Buraymi. 


Re last paragraph DEPTEL 428'do not intend at present inform 
HKJ my reasons'"for suspension and will not do so unless HKJ 
brings up subject., 


MALLORY 
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PERMANENT 


CONFIDENTIAL 


REPRODUCTION FROM THIS 
COPY, IF CLASSIFIED, IS 
PROHIBITED 


RECORD COPY • This copy must be returned to RM/R central files with notation of action taken* 
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GORDON CANFIELD 
8th Dist., new Jersey 


Home Address: 
PATERSON, N. J. 


WAUTER P. KENNEDY 

SECRETARY - 


Congress of tfje Hmteti States 

%ouit of Eepregentattoes 


Ktaetyington 


February 18, 1956 
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Honorable John Foster Dulles 
Secretary of State 
Washington 25, D. C. 
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My dear Mr, Secretary: 

I cannot tell you how distressed 1 was 

to learn of the projected shipment of tanks to Saudi Arabia 
with the approval of the Department of State and had Presi 
dent Eisenhower not stepped in to cancel the shipment, I 


most 


blunder. 




In your February 6, 


me 


tense 


East, you stated that "the foreign polic 
embraces the preservation of the State 


United 


The pub- 


served 


ment 


Time 


i t 


I agree with the editorial in today's New 
5 which holds "the balance has now been upset by 
the large shipments of iron curtain arms and Israel has 

nothing comparable 

Trusting that Israel's request for proper 
defensive arms will receive favorable consideration, I remain 
with asdiirance of high esteeem 


^ % 
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Very sincerely y^prs. 
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Gordon Canfield^^^T^ 
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Contro 
Rec 'd : 


FROM: Ankara 


11869 

February 

8:53 a.m 


1, 1956 


TO: 


NO: 


Secretary of State 
1397, February 20, 5 p.m 


CC c 
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SENT DEPARTMENT 1397, REPEATED INFORMATION JIDDA 16, LONDON 
244, PARIS 201, ROME 166, ATHENS, BEIRUT, DAMASCUS, TEL AVP 
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AMMAN, BAGHDAD, 


ROME 166, ATHENS, BEIRUT, DAMASCUS, TEL AVIV, 
TEHRAN, CAIRO, KABUL, KARACHI, TRIPOLI, 


ISTANBUL, IZMIR UNNUMBERED 


PARIS FOR WALLNER AND KNIGHT 


ROME FOR MAFFITT 
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Substance DEPTEL 134Y : ~given to Foreign Office February 18. 


Text Department statement referred 



Foreign 


Office February 20. 


At informal 'luncheon 


General Second Department twitted me 


Finnegan" policy. 


His Deputy stated GOT in 


heon today. Dire 
about "on again, 
GOT in favor era 


Director 


off again 


i favor granting so|e 
not) countries in- 
Also emphasized Prime 


US arms aid to area because if not (repeat not) countries 
volved will certainly get them elsewhere. Also emphasize 


necessity extend aid to signatories Baghdad Pact 
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DEPARTMENT OF STATE 


Executive Secretariat 
February 21, 195>6 

NEA - Mr. Gordon 

Please prepare a suggested 
reply to the attached mem orandura 
from the White House enclosing a 
telegram to the President from 
Philip Klutznick on the Arab tanks. 
A memorandum of transmittal from 
Mr. Barnes to Colonel Goodpaster 
will be needed. 

\ 



Attachment* 

Telegram 
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THE WHITE HOUSE 

WAS HIN G TO N 



February 2 0, 


1956 

ACTION 

is assigned to 


MEMORANDUM FOR 



MR. ROBERT BARNES 

DIRECTOR, EXECUTIVE SECRETARIAT 
DEPARTMENT OF STATE 



May we have a brief statement that could be sent 
to Mr. Klutznick as an enclosure to an acknowledg- 
ment to be made from this office? 

Thanks. 
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E. A. Minnich, Jr. , 
Assistant Staff Secretary 
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DEPARTMENT OF STATE 


Executive Secretariat 

February 24, 1956. 

SEV - M r . ^ j pa-gh e* fa 

Attached Is a letter to the Presi¬ 
dent from Dr. S. Ralph Harlow protesting 
shipment of tanks to Saudi-Arabia. 


Would SEV reply, sending a copy to 
S/S-RO by Marsh 2nd. 


R.K. Sherwood 


S/S-RO 


Att: As stated 


(6u}J S.)s 3.'Aft 


THE WHITE HOUSE OFFICE 


ROUTE SLIP 


(To Remain With Correspondence) 



TO Mr. Rober t Bar nes 



PROMPT HANDLING IS ESSENTIAL. 
WHEN DRAFT REPLY IS REQUESTED 
THE BASIC CORRESPONDENCE MUST 
BE RETURNED. . IF ANY DELAY IN 
SUBMISSION OF DRAFT REPLY IS 
ENCOUNTERED , PLEASE TELEPHONE 
OFFICE OF THE STAFF SECRETARY. 


FROM THE STAFF SECRETARY 



ACTION: 


Comment 


Draft reply_ 

For direct reply_ 

For your information_ 

For necessary action_ 

For appropriate handling—_ x 

See below_ 


Remarks: 



oro 10 —71264“! 


By direction of the President: 



A. J. GOO 



February 24, 1956. 

SFV - Hr. Meagher 

Attached 1 b a latter to tha Presi¬ 
dent from Dr. S. Ralph Harlow protesting 
ahlpment of tanks to Saudl-Arabla. 

Would 3FV raply, sending a oopy to 
S/S-RO by March 2nd. 



R.K.Sherwood 
S/S-RO 


Att: As stated. 


r 


Spring-field College, 
Springfield Massachusetts. 


February 20th‘^1956 


Vi 


r '< i 


eni 

Th# 


r< 


Pre^ideni Dwight Eisenhower, 


Mhite House, 
Whshington,D.C. 


ro 

GO 


( 

‘O \t 
C - 
iJ * 


Dear President Eisenhower: 




<o 
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VO 


11 
OJ 


/r 
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Having just returned from Northha 
forum meetings^I had praised your 


from N ortYihamj^on } vhergi 
oraised your Administrate 


at tw. 

ion. 


it was a great shock to me to hear over the radio 


at your order the shipment of tanks to Saudi Arabia, 
om which an embargo had been placed, had sailed, -*4 


iio trfi 

rabj^a, 


a.t 




Ity /\) 




\V 




*)? 


9 .• % • » 9 * 


4 1 


For over twelve years I lived in the Near East,and0) 
have been in every country the re, in some many timelj* 
Last year I was there again,and spent two weeks in* 


Israel among other countries visited. 


01 

0> 


In Wbrld Whr I I served as a white chaplain part ofv* 
the time to a Negro outfit in France and have beem |\) 
encouraged by your defense of the rights of American 
citizens, regardless of race or color. In the armed |\) 
forces this change has been outstanding. O 


es this change has been outstanding. O 

Ol 

I want to register a strong protest against thiaQ) 
ort of the former collaborators of-Hitler and 


,000 




E u t I want to register a strong protest against this) 
support of the former collaborators of-Hitler and 
the penalizing of our former allies. Over 25*000 
Jewish boys from Palestine served with Hon'womeqrdn 

N 0 irth Africa.The majority of the nurse* On She C/5 > 

allied hospitals in Egypt were Jewish nnrsegj from^Jh 
Hadassah hospital in Jeruslalem and 85 /fnofuhe 1 
industry in Palestine went to support tft§ allied war, 
effort. Over thirty of the present leaders of the i 
A r ab League were in Berlin cooperating with Hitler, , 
The king of-laudi Arabia declared that it was ht*L ^ 
intention to destroy Israel. „ Have., we any Integra* 

and justice left in our N e ar East policy? 

Wfe are inviting a disastrous and unjust war in that ' 


rtf" 

froiiisjh^ 

he ^ S 3 

led war Jr 
the u 


AT 4 

/ SRH/hs 


th our present, policy. 


Sincerely yours. 


Dr i 
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# S.Ralph Harltfw 

. \rojcSpK 
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FROM AND TYPE OF DOCUMENT 

. Bonn, r jr.(nm) u DaiiM 


"2JS0-56 


FILED 


* 


SUBJECT 



DATE DUE 


DATE REC^b 

2 - 21-56 


NO. 


shipanat 

hr&U • 


Charles P. POMEIL f dtd 2/V9~r* 
t of Id tanks an tbs JAMES MOHRS to Sandi 


TO* 

TO: 

TO i 


TOi 

ODt 





*31-56 

DATE 

DATE 

* 

DATE 

ANSWERED 

NO REPLY NECESSARY 




FRANK W. BOYKIN 
1st District, Alabama 


Home Address: 
MOBILE, ALABAMA 


ALPHONSE LUCAS 

SECRETARY 


Congress of tfje United States 

JfytMtLt of Hepresentattoes 

Kfoafcfnston, 3 B. C. 


COMMITTEES: 

Merchant Marine 
and Fisheries 

Veterans* Affairs 


ACTION 

is assigned to 




February 20, 1956 


tHk 


£ 



<i 

i. 


■M' 


Qb 


My dear Mr. Secretary: 


There is enclosed herewith a letter from Mr. Charles 


Powell 


2781 Briarwood.^Mobile, Alabama. Wing Commander of the 


tanks on the 


rood^M 

nco€ As 
TOES M 


A laba m a Air Foroe Association, protesting the shipment 


MONROE to Saudi 


I shall appreciate your replying to me 
with a copy to me, concerning this 


With assurances of my highest esteem 


k- - 

v; 


to 

C ) 


fc— i 


► - 


CJ 


It i 


(D Enc. a ft 'hJ. 




Honorable John Foster Dulles - 
Secretary of State 
Washington, D. C. 
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LYNDON B. JOHNSON 

TEXAS 


JSiates 

(©fftce of ilje democratic < d* a * tgr 

February 21, 1956 


ACTION 

is assigned to 




Y 


Dear Sir: 


t 






v -^- ■ 


J 0 






r J I 


I am enclosing a communication which I have 
received from one of my constituents. I will appreciate 
your giving serious consideration to this problem,based 
on s merits. 


*nI 
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3>le ase let me have as prompt a reply as possi- 

? \ — o 

bid-, retuthjiirtg the enclosure, in order that I can inform 


t 


the write I - ". 

1— 

' ‘ .~i or 

o cn 


ince rely, 
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Johns 
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P. S 


Please address reply to Lyndon B„ Johnson, IJ.S 


d 1 


i \ 



Senate, Washington, D. C. If additional information is 
required, please telephone 


< 


NA 8-3120, Extension 


186 
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Department of State 
Washington, D. C. 
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DEPARTMENT OF STATE 


* 


Executive Secretariat 
February 23, 1956 


NEA - Mr. Gordon 

Would NEA please prepare for 
Mr. Morton's signature a reply to 
the attached letter from Congress 
man O'Brien re Middle East develop 
ments. 


A copy of the reply is requested 
for S/S by February 27. 



H. G. YAppling 

S/S-RO 


Attachment* 

Ltr dtd 2/21 

Ar- 


CCf H-Mrs. Miller 


LEO W. O’BRIEN 

30th Diet., New York 


FRANCIS X. KILROY 

SECRETARY 


Congress of tfje <Hmteb States 

Jlouse of &epre$entattoe£i 

Washington, 3D. C. 

21 February 1^6 



Veterans Affairs 


Chairman, Subcommittee on 
Territorial and Insular Affairs 


ACTION 

is assigned to 


Honorable John Foster Dulles 
The Secretary of State, 
Washington 2f>, E. C. 

My dear Mr. Secretary: 



I fully appreciate the many delicate problems which confront 
you in the field of foreign relations, and that it is necessary to 
consider all of the countless facets which are involved in a cold 

to 

war. 


Furthermore, I 
formulate a foreign 


am convinced of the 
policy on the basis 


futility of attempting to 
of petition or pressure. 


I do feel, however, that 
of oersonal ocinion. and that 

- t . 7 

represent, with regard to the 
East. 


you will understand an expression 
of many people in the District I 
current developments in the Middle 


There has been extensive concern over the Saudi Arabian tank 
case;, a concern which seems to be based u on a fear that our reluc¬ 
tance to encourage an arms race in the Middle East, may have veakened 
at some points, and in favor of some nations. 
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I, too, abhor the thought of an arms race, or of some action, 
or Lack of action, on our part which might touch off a war in that 


of 


oart of the world, or even a total war. But, in the avoidance 

' 4 . 

such a development, I am sure we cannot throw our friends to the 
wolves and permit our enemies to beli eve that ve will not lift a 
hand to say$ those friends from destruction. 




j J 


_. This letter is written with the knowledge that my information 
on these involved problems is not as complete as yours, 
will accept the spirit in which it is written, and that you 


I hope vou 



give weight to the feelings of many people in my District and S’Pat 


in reaching your ultimate decision. 
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Sincerely 



C' 


yours, ^ 

an 
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LEO V. O’BRIEN 
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CHESTER E. MERROW 

1st District, New Hampshire , 


WASHINGTON OFFICE: 

1541 House Office Building 
Tel NA 8-3120. Ext. 1018 or 1864 


COMMITTEE: 
Foreign Affairs 

EXECUTIVE SECRETARY 
ANN P. LONEROAN 


Congress of tl)e Unite!) States 

?pouae o! &epretf entattoes 

®Sas;f)inflton, 2D. C. 

February 21, 1?S6 


NEW HAMPSHIRE OFFICE: 
Room 208, Post Office Building 
Manchester. N. H. 

Tel 2-7873 


Home Address: 
Center Ossipee. N. H. 
Til 174-3 


ACTION 


is assigned to 





Mr. John Foster Dulles 
Secretary of State 
Department of State 
Washington ?S, D. G. 



Dear* Mr. Dulles: 


I quote fro::: a telegram forwarded to me by Mr. Ray 
SaLdel, Merrimack Street, Manchester, New Hampshire: 

T 

"The moral bankruptcy of the administra- 
tions Middle Fast policy becomes apparent with 
the Arabian tank shipment. Evidently the pro 
Arab group 13 still running the State Department." 


I have aivised Mr. Saidel 
called to your attention. 


that his comments would be 
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WU065 PD CA ALBANY NY FEB 21 1248PME 
STATE DEPARTMENT 


i FF.B 21 PM 2 24 


STATE BLDG WASHDC 


THE RECENT DELIVERY OF ARMAMENTS TO SAUDI - ARABIA 

REPRESENTS A GREAT DANGER TO PEACE IN THE MIDDLE EAST 
THE STATE DEPARTMENT "SOMERSAULT* REVERSING THE 

EMBARGO ON ARMS TO THE MIDDLE EAST IS A "SELL OUT" OF 

DEMOCRACY TO THE ARABIAN SPECIAL OIL INTERESTS. "THE 

# 

STATE DEPT ACTION WILL BE CONSTRUED BY THE WESTERN 
POWERS AS AN EXTENSION OF THE COMMUNIST POLICY DESIGNED 
TO CREATE AN ARMS IMBALANCE IN THE MIDDLE EAST. THIS 
IMPRESSION CAN ONLY BE CORRECTED BY IMMEDIATELY 
FULFILLING THE PRESENT ISRAELI REQUEST FOR "DEFENSIVE 
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SENATORS HEL&AN KR'AF 
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KAPELMAN, D 
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MCCAFFREY .TORRES 

i 


ABRAMS ^GLADWIN 


R,GASPARI ; AND EGGERT. 217P 
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DEPARTMENT OF STATE 


SEV 


Executive Secretariat 


February 21, 1956 



Attached is a telegram to the 
Department from various New York State 
senators protesting tank shipments to 
Saudi Arabia. 


SEV is asked to reply, clearing 


NEA 


S/S-FO by February 


forwarding a copy 



Sherwood 


S/S 


Att: Tel to State Dept, fr Sens. Helraan, 
Kraf, McC a ffrey, Torres, Abrams, Gladwin, 
Satriale, Sherwin, Kapelman, Dwyer, 
Gaspari and Eggert re tank shipments to 
Saudi Arabia. 
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THE WHITE HOUSE OFFICE 


ROUTE SUP 


(1 o Remain With Correspondence) 




TO JAl.R ob ert Barne a, -Dirgjctor 

i£x_e cuiiv e ^S ecretariat _ 

Department of State 


PROMPT HANDLING IS ESSENTIAL. 
WHEN DRAFT REPLY IS REQUESTED 
THE BASIC CORRESPONDENCE MUST 
BE RETURNED. IF ANY DELAY IN 
SUBMISSION OF DRAFT REPLY IS 
ENCOUNTERED >, PLEASE TELEPHONE 

OFFICE OF THE STAFF SECRETARY. 



FROM THE STAFF SECRETARY 



ACTION: 


Comment 




Draft reply 



For direct reply_ XXX 



For your information 
For necessary action. 


For appropriate handling 



See below 



* * 



February 1 0, 1956 


Dear Mr. Byrne: 

I have been asked to acknowledge, on 
behalf of the President, your February 
twentieth telegram respecting the lifting 
of the embargo on the shipment of arms 
and tanks to Saudi Arabia, and to assure 
you that a further reply will be forth¬ 
coming at an early date. 

With kind regard. 


Sincerely, 


Bryce N. Harlow 
Administrative Assistant 
to the President 


The Honorable James A. Byrne 
House of Representatives 
Washington, D. C. 
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1956 FEB 20 




iOOSAME 


BU WASHINGTON DC FEB 20 


PRESIDENT 

^ 1 _ . i 

i * •*' * • 

I • 

E WHITE HOUSE 






DEPARTMENT IN LIFTING 


STATE 


OF ARMS AND TANKS TO SAUDI 


SHIPMENT 


ISRAEL 


REFUSING TO 


WHILE AT THE SAME TIME 


ARMS TO PROTECT ITS 


PEACE IN 


EAST 


TO AGGRESSION 


^ 



kvfc 





TAKEN TO ALLOW ISRAEL TO SECURE THE ARMS AND EQUIPMENT 




... v f v , R* 


♦ V />*. 


WHICH ARE NECESSARY TO PROTECT ITS INDEPENDENCE AND TO 

I v>~ - ■ .£Ja±!LZ-~ -^r- 


I • *• :i 


DETER THE ARABIAN COUNTRIES FROM PRECIPITATING 
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WHICH CAN LEAD TO OPEN WARFARE AND PROBABLY 
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PEACE OF THE ENTIRE WORLD 
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1 -V V- 

X. •. 
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CONGRESSMAN JAMES A BYRNE PENN. 



*• 




February 23* 1956 

NBA - Mr* Gordon 

Would NEA please prepare for 
Mr* Morton’s signature a reply to 
the attaohed telegram from Congress¬ 
man Byrne re Near East arms* 

A copy of the reply is requested 
for JS/S by February 27* 




G* Appling 
S/S-RO 


Attaohment* 

Tel to Pres 

^CC - H-Mre* Miller 




WALTER F. GEORGE 

THEODORE FRANCIS GREEN, R. I. 
J. W. FIJI-BRIGHT, ARK. 

JOHN SFARKMAN, ALA. 

HUBERT H. HUMPHREY, MINN. 
MIKE MANSFIELD, MONT. 

ALBEN W. BARKLEY, KY. 

WAYNE MORSE. OREO. 


QA. t CHAIRMAN 

ALEXANDER WILEY, W1S. 

H. ALEXANDER SMITH. N. J. 
BOURKE B. HICKENLOOPER, IOWA 
WILLIAM LANCER, N. DAK. 
WILLIAM F. KNOWLAND, CALIF. 
GEORGE D. AIKEN, VT. 

HOMER E. CAPEHART, IND. 


'UlCwieb ,S)lale& Senate 


CARL MARCY, chief of staff COMMITTEE ON FOREIGN RELATIONS 

C. C. O’DAY, CLERK 


Dear George: 


February 22, 1956 



I have had a great many letters from constituents 
in New Jersey with regard to the shipment of tanks and other 
arms to Saudi Arabia. I have temporarily answered these 
expressions of feeling with a letter, copy of which is en¬ 
closed, .explaining the situation as far as I can. 

If the hearings of the Foreign Relations Committee 
bring out any other facts, I want to be able to follow this 
up with a correct statement of just exactly what our policy 
1 s. 


Always cordially^yours, 





Honorable George V. Allen 
Assistant Secretary of State 
Department of State 
Washington, D. C. 
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Febru r ’ 21, 19 56 


Dear 


Replying to your telegram (letter) with regard to the 


shipment of tanks, etc. to Saudi Arabia, my first ihformation 
on this subject was when it was announced on the floor of the 
Senate lest Thursday evening about seven o'clock. I immediately 
went to the phone and called the Department of State and urgently 

suggested to those in charge of the matter that the shipment be 

\ 

suspended until we could get the facts. Due to a prior engage¬ 
ment, I was compelled to be in New Jersey over the weekend and heard 
upon my return the news that the embargo had been lifted and that 


the 


nks would be sent as originally planned 


In 


meantime 


Senator George, Chairman of the Foreign Relations Committee, has 


announced that as soon os Secretary Dull 


returns to Washington 


we will have a 





eeting of our full committee to get the whole 


story of the incident. 

In 1951, the United States signed two agreements with 
Saudi Arabia. ThO first agreement involved the establishment 


of an air field as part of our defense program. The second 
agreement was a standard reimbursable aid agreement whereby 
Saudi Arabia was permitted to purchase defense materiel in the 

and Ahat such purchases would be non-transferable 


•c\ 


V 




United States 


and would be used only for legitimate self-defense and internal 
security. 

Apparently for some reason I cannot make out, there was 
a delay in carrying out this understanding, and not until Just 
recently were the tanks, etc. ready to be shipped. In the mean¬ 
time, the Administration changed from President Truman, who had 
the original arrangement with the Arabs, to President Eisenhower, 
and the Eisenhower Administration apparently had authorized the 
shipment sometime before the most recent tensions in the Middle 


* 


V 


1 


,ad e (N 


East arose. 



2 


As I understand the matter, in light of the fact th?t 
these tanks are being shipped to Saudi Arabia under a previous 
agreement, the embargo on arms to the Kiddle Bast will be 
modified so that the 8tate of Israel will be furnished \teh a 

I 

compensatory amount of defense materiel. 

Pending the full disclosure of the whole situation, 

±t is my strong conviction that the Western Powers, and especially 

the members of the Tri-Partite Agreement of 1950 must take steps 

* * »• 

to insure the State of Israel from destfluction by any armed Arab 
aggression. We are all hopeful that the matter can be settled 
by honorable and peaceful negotiatiohs. 


Always cordially yours. 




FROM AND TYPE OF DOCUMENT 


DATE DUE 


SEAT mo . K. B*. (R#p) U Dept 
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DATE REC’D 

2-47- 



FILED 


NO. 


SUBJECT 


Att It* tt Sherweod M* Snyder # dtd 17F»b5* v 


Sending ®f 



to Seadi-Arabia. 



DATE 

2 - 27-56 


ANSWERED 


TO i 

-_* ! 

TOi 

DATE 

DATE 

\ 

_ A _ 

DATE 




NO REPLY NECESSARY 





HOUSE (OF REPRESENTATIVES U S 

i WASHINGTON, T) C ' 


* 


Feb. 2h 



ACTION 

is assigned to 



Respectfully referred to 


Department of State 
Washington, D.C. 




Res Sending of tanks to 

Saudi-Arabia 


I 


Attached .“is original letter 
addressed to me by Mr. Sherwood 
M. 'Snyderi 6 St^e Street, 
fejfchester, New X<?rk, criticizing 
^he sending of ei^iteen tanks 

to Saudi-Arabia, 5fhich is 

(explanatory 


" f - " 



I shall appreciate a stateme 
as to the reasons for this 
tank shipment, with the return 
of the attached original 
letter. 


Thank you. 



Very respectfully, 






M. C., ..— District. 
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February 2t* v 1956 


NEA • Nr* Gordon 


Woo d yon pi 



prepare 


reply ftr Morton's signature 

to tho attaahed telegr 

n W # A# 







log the tor* itiipwertt to Saudi 
Arabia* A oopy ftr S/s 1* re¬ 
quested by Feb* 28* 


H. 0* Appling 
S/S-HO 


Attachment« 

Telegr «■ 

CGt B-Mrs* Mill 
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THE WHITE HOUSE OFFICE 


ROUTE SUP 

(To Remain With Correspondence) 



TO Mr. Robert Barnes, Director 





FROM THE STAFF SECRETARY 


ACTION: Comment 


PROMPT HANDLING IS ESSENTIAL. 
WHEN DRAFT REPLY IS REQUESTED 
THE BASIC CORRESPONDENCE MUST 
BE RETURNED. IF ANY DELAY IN 
SUBMISSION OF DRAFT REPLY IS 
ENCOUNTERED >, PLEASE TELEPHONE 
OFFICE OF THE STAFF SECRETARY. 


D«<p February 23, 
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Draft reply 


For direct reply 



For your information 


For necessary action 


For appropriate handling 



O__ 






By direction of the President: 




February 23. 1956 


Dear Mr. Barrett: 

I have been asked to acknowledge, on behalf of 
the President your February twentieth telegram 
respecting the lifting of the embargo on the ship¬ 
ment of arms and tanks to Saudi Arabia, and to 
assure you that a further reply will be forth¬ 
coming aft an early date. 

X s 

With kind regard. 


Sincerely, 


Bryce N. Harlow 
Administrative Assistant 
to the President 


The Honorable William A. Barrett 
House of Representatives " 
Washington. D. C. 
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, 10 Commerce Court 
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COMMITTEE ON 



HE JUDICIARY 



ACTION 

is assigned to 




Honorable John Foster Dulles 
The Secretary of State 
Department of State 
Washington 25, D. C. 

Dear Mi'. Secretary: 



Many of my constituents interested in the Arab-Israeli 
dispute have protested to me the sending of tanks to Saudi. Arabia. 
They have requested that I make known their views to you and that 
you take immediate action to correct this situation. 

to 

o 

V>I respectfully request that this matter be given your 
inimed iate • sit tent ion a.nd that you advise rnQ# 







NO REPLY NECESSARY 













Gary Holtz 
5601 Oatrom Avenue 
Encino, California 
February 24 , 1956 


Mr. Herbert Hoover, Jr. 
Acting Secretary 
State Depart 
Washington, D. C. 


State 


Dear Mr# Secretary: 


I.happen to own two World War I Tanks which I would 

like to offer for sale to the government of Saudi— 
Arabia. 
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for clearance 


matter which falls under your jurisdiction 

their age exempt them under th< 
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On February 23 , iy>d. ttacLLo Cairo broadcast 
Anbassador in Washington had delivered a protest 


23m 1936m Radio Cairo broadcast a re 
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t that the Ir 
United States 
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pertinent 


shipment of tanks which were sold to Saudi Arabia 


During the s 


afternoon and evening Radio Baghdad broadcast, on several 


occasions, an official communique denying the Egyptian report* The text of the 


communique 


as follows! 
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"Radio Cairo bre ads ast this morning that the Iraqi Ambassador In 


Washington 



d protested to the American State Department against the 


shipment of tanks to the Saudi-Arabian Kingdom* 


"The OoTf^pment of Iraq denies this report categorically and 
expresses its deep regret that Radio Cairo should continue to fabricate 


such 


which 


only serve the enemies of the Arabs* 


"It should be pointed out that these reports do not reflect Iraq's 
national policy ngr the statements on this subject made In Parliament 
by the Prime Minister on January 7# and 9# 1956* 

(Signed) Khalil IBRAHIM, 

Director General of Guidance and Broadcasting* 
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memorandum 

February 28 , 1956 



Referred to 


Department of State 
Washington 25, D. C. 



for a report thereon to eerve a s a basis 
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Law Offices 

ARNOLD AND ARNOLD 

Nine West Walworth Street 

ELKHORN, WISCONSIN 
Feburary 25, 1956 


Hon. Joseph R. McCarthy 
United States Senate 
Washington, D. C. 

Dear Senator McCarthy: 

I would like to obtain some information in regard 
to the recent shipment of tanks to Saudi Arabia. It was re¬ 
ported in the newspapers that these tanks cost our government 
$135 ,000.00 apiece. Could you find out and advise me the selling 
price? 

Sincerely yours, 

8 / 


Lyman Arnold 
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February 20, 1956 



Respectfully referred to 

Hon. John Foster Dulles 
Department of State 
Washington, DC 


with thanks for such favorable consideration as 


the communication herewith submitted warrants. 


and for a report thereon, in duplicate to 


’accompany return of inclosure. 
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United Stater Senate 
Lashington, D. C. 

Dear Senator LiIcy: 


ould like to get rone 


- in '' 


- • K 


ornation in rfr ard 


to the tank oil with Saudi Arabia. It van r ported in 


t l:c nevspaper that these tanks 


our ^overmen t 

% -r' 


1 ^ r n 

^ s y ^ ^ 

Hi* 


nr.n no 




s.pircc. 


Cull 


r 1 

W < 


ird out ana give nc the 


mg price. 


I an concerned over the amount our country is 


for 


oreign 


Id and the results be obtain from 


spcruing 

it. Is it irue that many billions of dollars have alrca 


been 


'i ]• ■> YV* ~.T T 

'• i 1 1 ' l 1 


! a ted 


r* . 






i. • 


r* 




purpose vhich have not yet 


been spent. I shall appreciate your co r rfcs on these 
natters. 





ii 


i:ouj 






V 

V 



Lyman Arnold 


LA J eg 



MnrrtVl 9 19 



MAR 5 195*, 



% 

§ 

% 

m 

HOUSE OF REPRESENTATIVES U 



WASHINGTON, D C. 

pS 



Congressional Liaison 

Department of State 
Washington, D. C. 
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Gentlemen: 
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The attached communication is sub 
mitted for your consideration, and 
to ask that the request made therein 
be complied with, if possible. 

If you will advise me of your 
action in this matter and have the 
letter returned to me with your 

• « • I 


reply, 


a^> 


Si » 
* — 

<1 

i . - 

' t\ 


f n 

CD 


Th i 3 3 c 11 dir 


enc 





3 


% »• 


.« — — 


rc 3, 

filled tcr-l^'R 


an:>3 n 


u c 


0 


6 l 6 o r d s 


■vl 

CO 

CO 


(J1 

n 



m 

i • j 
i j_ 


301176 


Very truly yours 


PHIL WEAVER 



j 


H 


9 




ev 


i 

/ 


a 



m c. 


First 


1 


V , 



\> 




c 

% 

Ox 


i 


District . 


I 

\ 


ir 


\ 

rs 


0~r , 


> 


s . 







- ■ \V 


% 

* £ 
t3 



cP 

v jT\ 


ro T , 


A 

» . 
r ~ 




' ' tv 


r 


y/ / i ^ 




4 

f # » 
# - / 



:o 




j 




./■- ^ .. 


. » 





/ 


L ^ 


Y'- 


is 


Y ^ y 

u' / 

.• f KC ( 


i 


y 



V _ *'* V\ 




C - 





- i vv 

-« 


t. r 








w *< ' 



• L 


/ 


/ 


< / 



ro 

i 

ro 

I. 

Ci 

CO 



> 





V 


01 

CM > 

\ 


a 

, \ 

*v *0 






V 









4 




























INCOMING TELEGRAM Department of State 


31-39 

Action 


NEA 

nfo 


RMR 


SS 

G 

SP 

C 

EUR 

L 

10 

UMSA 

MC 




4 


3 - 2 Sr 



SECRET 


(3 


Contro 
Rec’d : 


FROM: Tel Aviv 


1075 
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8:32 



a.m. 


TO: 


Secretary of State 


NO: 


868 


March 1, 1 p.m. (SECTION ONE OF TWO) 


PRIORITY 



SENT DEPARTMENT 868, REPEATED INFORMATION LONDON 257, PARIS l86.(*| 


Following interpretat'i 


ported 861, 864, 865 and 867 


submitted regarding conversations re- 


Secretary’s February 24 testimony coupled with Allen's interpre¬ 



tation (DEPTEL 706) and retardation 


French Mysteres 


leaves Israel Government with no (repeat no) foreign policy and 
no (repeat no) defense program. For four months orientation here 
has been on development adequate defense posture, primarily througi 


i 


procurement minimum number of interceptor jets, 
speaking this was policy of moderation. 


Relatively 


Vt 
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Sharett's untypical sternness and bitterness reflected his reaction 
to collapse of his pro-western orientation and of foreign policy 
which place reliance on US. He finds in ashes his basic approach 
to problem of Soviet arms to Arabs which was one of maintaining 
workable defense posture through acquisition of minimal number of 


high quality defense arms from US and its allies. Sharett is now 


(repeat now) defenseless against accusations of his opponents within 
and without Cabinet who, since October last, have argued that Sha¬ 
rett 's moderate approach and trust in US would be betrayed. 

Gurion's demeanor suggests typical behavior pattern noted by his 



lose associates in periods when he Is intensely occupied with some 


ajor problem during which he gives evidence of uncertainty and 
otional strain. Once he has made his decision he reportedly 

puts his uncertainties behind him and pursues with equa- 
1ml ty the execution of his formulation. Both Prime Minister and 
oreign Minister must be haunted with thought that had they adopted 


ifferent policy October last 





MET] 




86l) the Egyptian 



it*r 




hreat might have been removed with much smaller loss of JewfBIi 
ives than may now (repeat now) prove to be case. 

rom their conversation with me yesterday it apparent that 
urion and Sharett making one last effort to obtain affirmat 
reply and failing that they must assume their po 
and new approach developed forthwith. Logic that 
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of decision must appear inescapable to GOI for following reasons: 
Increment large Egyptian and Syrian military units along Israeli 
borders is preview of progressively greater future pressures as 
Arab equipment and ability to utilize expands. With its military 
manpower on civilian reservist basis, Israeli could not (repeat 
not) indefinitely meet this challenge except at exhorbitant price 
of progressively larger disruption of Its economy and way of life. 
Furthermore, IDF appears (EMBTEL 86l) to have advised Ben Gurion 
that only very short time remains before balance of power shifts 
to Arab side and is urging action before too long delay. It is at 
this point that there appears to be vital divergence In interpre¬ 
tation of subsequent events as between Israelis and some US observers. 
Israelis are convinced that given capability the Egyptians aided by 
other Arab States will attack Israel unless they can achieve same 
objective through progressive weakening of Israel by forced nego¬ 
tiations. This conclusion which may be correct or incorrect is 
based on Israel's past experience In dealing with Arabs, state¬ 
ments and actions of Arab leaders and information reaching IDF 
through its comprehensive Intelligence Services In Arab States. 

While IDF Intelligence may come up with Its full share of false 
reports on occasion it has proved accurate. (As examples report 
paragraph 3, EMBTEL 172, August 27, 1955, • subsequently verified 
by Fedayeen raids and Israel contention September .last that Nasser's 
help to Johnston would be pro forma which appears'to be confirmed 
by Jordanians as per paragraph 3, Amman telegram 427 to Department.) 

In any event Israelis have firm conviction about Arabs intentions 
and US arms policy appears to have undermined their ability to 
meet this threat through balance of power approach and to have 
provided no (repeat no) satisfactory substitute. 
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While Ben Gurlon made It clear to me yesterday that he con¬ 
siders the forthcoming vital decision his personal 
responsibility, it is apparent that in arriving at his con¬ 
clusion he will weigh carefully the advice of ^his boys" 

In the IDF that the only remaining alternative to assure 7. 
Israel's survival is a military showdown. Their views have 
the support of Achdut Avoda, the militant wing of Mapai 
within the government and of Herut and many General Zionists 
In the opposition. While it is know that the progressive and 
Mapam leadership, as well as the Mapai moderate (Sharett) 
wing, are most reluctant adopt a policy which may lead to 
general hostilities, they are unable at moment to present 
workable alternative. Ben Gurion, while no (repeat no) longer 
dominant on many-"questions of domestic policy, still retains 



the confidence of Israel public In security matters, 
will follow his leadership at this decisive moment in 
Israel's history. 
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From information available to it 


fron 


rious sources Including 


comments made by Ben Gurion and Sharett to me today, coupled 




their grim and determined manner, I believe it Is 
forecast the minimum and maximum ramges of Israel's new 


possible 


rmulation of policy and program to replace those which it is 

economy 
obiliza- 

judgment, once this basic 


Ion of reservists 


w In process of abandoning. A minimum, Israel's 
uld be placed on an emergency basis with partial 

In the Embassy's 

tep Is taken It will set in motion trend of public attitudes 
hich would make it almost impossible for the GOI to avoid 
doption of a militant policy toward specific Arab-Israel 

This could be accompanied by determination to 
military measures if necessary, absolute sovereignty and 
trlct observance of armistice agreements Including decision , 
proceed with Banat Yaacov, to retaliate for any continuation 

firing across the border which is now daily 


ssues. 
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occurrence, enforcement of transit rights Gulf of Aqaja 
or Suez. One or more of these measures could he taken 
when full knowledge that they might lead to wider 
.hostilities but with willingness to accept such risks, 

“fes maximum, the IDF might be authorized by Ben Gurion 
to take off on an offensive against the Egyptians troops 
in the Sinai with no (repeat no) more pretext than one 
of the many recurring incidents of frontier. In view of 
Tiberias action experience, however, it is believed that 
Ben Gurion’s Cabinet colleagues would counsel him that 
widespread hostilities should develop only over major 
issue with which world opinion is already acquainted. 

Embassy concurs in Ben Gurion’s thesis that the Israelis 
would fight rather than acquiesce to truncation Israel’s 
territory. This is not (repeat not) so much question of 
loss of so many square miles of territory as it is reflection 
of firm belief that it would constitute the first of series 
of weakening measures resigned culminate in Israel’s eventual 
extermination. m 

Embassy does not (repeat hot) exclude possibility that at this 
juncture GOI may make some approach to the Soviet Government 
to explore possibility obtaining arms. It Is known, however, 
that many Israel leaders believe such an approach would prove 
abortive and Embassy considers it doubtful whether, even 
if such step is taken, Israel Government would delay place¬ 
ment Its country on war footing pending a reply. 

While Embassy may not (repeat not) be fully Informed all 
aspects of the evolution of American policy on arms question, 
it appears to us that the Imminent shift in Israel security 
policy which will greatly increase possibilities general 
hostilities in area could still be avoided by supply of 
minimal number of modern jet fighters. Ben Gurion has been 
quoted by several associates as saying that he believed 
Israel could maintain adequate defense posture with 25 percent 
of the new jets in possession Egypt. This appears to us a 
legitimate approach in defense tersm, and one which, if 
adopted, might stabilize the situation here so os to make 
possible progress with the Israelis toward settlement along 
the lines set forth in Secretary’s August 26 address. 
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Mr. Tarantino said he represented Mr. James Michael, owner of 


t he /&teamship JAMES MONROE, which was currently under charter to the/ 
Hellenic Steamsliip Lines and was carrying 18 tanks to Saudi Arabia./ 


00 


He said Mr. Michael \7as Jewish and, as the result of items appearing 


0 ) 
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in the newspapers that his ship was carrying these tanks, was under 


CJ1 


pressure from friends of Israel in New York. Mr. Tarantino explained 
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that since the ship was under a time charter the matter was beyond 


Mr. Michael’s control. He was, however, fearful that there might be 


GJ 


actions taken against the ship in Egypt or in Saudi Arabia because 


of its Jewish owner ship. Mr. Michael was, therefore, asking Mr. 


Tarantino to investigate the possibility of changing the ownership 
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of the vessel before it reaches the Near East. Mr. Tarantino said 


0 ; 


he wished to inform the Department of the problem before presenting O 


it to the Maritime Commission. 


He might wish later to return and 


C/) 


seek the Department’s assistance in the matter. 


r 


Mr. Tarantino said that Mr. Michael had a possible Greek buyer 6/) 


for the vessel. He said he could not predict how long a transf 


ownership might take, but felt that it raigh^ be done within a'jiou 


of weeks. 


00 


Mr. Wilkins thanked him for giving the Department this 


Mr. Wilkins said that any decision in this matter was, of co 


»— 


ion . 


hands of Mr. Michael. He wished to point out, however, that 



the 





information available xp the Department indicated that there was 


present evidence that either the Egyptians or the Saudis would oppose 


the arrival of the ship. 
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is assigned to 




Acting Secretary of State 
Department of State 
Washington 25, D. C. 

Dear Mr. Secretary: 

S' 

* 

The attached communication from Mrs. A. W. Krupp, of Louisville, ' 

% 

Kentucky, a constituent of mine, is self-explanatory. Any comment that ~ 

» • 

you may send to me that might prove of interest to Mrs. Krupp would be 

i r 

very much appreciated. 




' 
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Sincerely youra. 
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UNITED STATES GOVER 


TO 


:NEA 


Mr. Rountree 


date: March 2, 



FROM 


• NR 


Fraser Wilkin 




r ^ 

m 


<r+ 


sujbject: Visit of Saudi Ambassador 




y 


Discussion: 


Ambassador Abdullah Al-Khayyal of Saudi Arabia will call on you 
at 4s30 P.M. today. He wishes to ask you about: 


1. The current status of pending Saudi Arabian requests to 
purchase arias (Tab A). 


2. The latest developments in the Buraimi case. 


Recommendation: 



1. That, on the question of the status 01 their arms requests, 
you inform him that: 


-4 

00 

0) 

> 


01 
0) 



01 

I 


a. The Department has appreciated the understanding attitude 
shown by Saudi Arabia in connection with the recent temporary suspension^ 
of the shipment of the 18 tanks. Q) 


-*• 
V -F 

IS 

{■) 


O 


b. 


In view of public expressions on the subject of arms 


s 


hipments to the Near East, it is necessary for the Department to review 
all outstanding requests most carefully in the light of the situation 
in the area. 


c. In recent statements and discussions of the problem, the 
Department has made clear our traditional and friendly relations with 
Saudi Arabia. 


d. In reviewing requests from Saudi Arabia, we will have 
these special relations in mind. 


2. That, according to our information, the British have submitted 
their reply to the Saudi Arabian note (Tab B). 


o 

(f) 





3. The Secretary's statements of February IS and 24 are attached 


(Tabs C and D). You may wish to give these to the Ambassador 


i 


•; Attachments 1 


_ 



Report on Pending Saudi Requests 

Jidda's telegram 394. 

Press Release No. 91. 

Press Release No. 96. 
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for appropriate reply by COB 3/7/56 J 
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Telegram from Congressman Barrett re arms for Israel. 




department of state 


Executive Secretariat 


March 5> 1956 


NF,A - Mr. Gordon 





Would NFA please prepare l'or 
Mr. O'Connor's sipnature a response 
to f'ongresaiian Barrett's telepram 
(attached) re arms for Israel. 
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March 7, 1956. 


copy is requested for S/S by ~ 


H. 
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SD WU034 GOVT PD BU WASHINGTON DC MAR 2 437PME 


SECTY OF STATE 


DEPT OF STATE 


HAVE RECEIVED REPORTS STATE DEPARTMENT CONSIDERING 


SAUDI ARABIAS REQUEST FOR SMALL NUMBER OF JET PLANES 


IS THIS RUMOR OR FACT? IF FACT, RECOMMEND ISRAELS 


- REQUEST BE GIVEN IMMEDIATE ATTENTION. SIMILAR APPEAL 


MADE TO f PRES 


LAST MONTH. WAS ADVISED REPORT 



FORTHCOMING AT EARLY DATE. TO PRESERVE PEACE IN MIDDLE 

* / 

EAST AND SjfAVE OUR DEMOCRATIC BULWARK, URGE YOU 


% « I- < ' u 


MEET WITH ISRAELI AMBASSADOR EBAN AND HONOR REQUEST 


FOR ARMS SHIPMENT 


^JJLLIAM A BARRETT MEMBER OF CONGRESS 52SP. 


304449 



2 PM 5 : 




APR 2 41956 
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Jidda’s lid2 


Mail 


Reference third item Jidda’s 1*02, 
terms USQ continues respect territorial 

fcw.vs, •. • • ■ ,r - • * * *• r> 
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WhA will not be party any arr 
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wish refer President Truman’s 
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re-affirmed by letter from FT 


Faisal 


Saudi Arabia 


which threatens Saudi terri 


this regard of 


of June 1$ 
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CONFIDENTIAL 



Control: 75®^ 


Rec'd : 


FROM; TEL AVIV 


MARCH >3, 

AM 


TO: 


NO: 


Secretary of State 

936, MARCH 13, 9 AM 


/ 


HENRY MORGENTHAU JR. REPORTED IN CONFIDENC 
FOLLOWING ITEMS OF SIGNIFICANCE DEVELOPED 



WITH PRIME MINISTER BEN GURION AND FOREIGN MINTSTER SHARETT 


OVER WEEKEND: 


0) 


RE POSSIBILITY GO I TURNING TO SOVIETS FOR ARMS IN EVENT 



TODAY v^HE 


CONVERSAT 


UNITED STATES FAILS TO SELL ARMS TO ISRAEL: BEN GURION ‘ 

RAISED QUESTION BEFORE MORGENTHAU HAD OPPORTUNITY TO SIT 
DOWN AND LATTER ADVISED HIM AGAINST SUCH ACTION ON GROUNDS 
ARMS WOULD NOT BE FORTHCOMING, APPLICATIONS FOR AID IN THAT 
. QUARTER .WOULD BE GENERALLY UNFAVORABLE RECEIVED IN UNITED STATES 
WHETHER ARMS RECEIVED OR NOT. 


COMMENT: ALTHOUGH NO MENTION MADE OF SHARETT'S ATTITUDE ON 
SUBJECT AND AS FAR AS EMBASSY‘AWARE HE IS NOT ADVOCATE. 
APPLY SOVIETS ESPECIALLY IN ABSENCE ASSURANCE OF SUCCESS 
N OBTAINING ARMS IN THAT QUARTER, BEN GURION'S PRECIPITOUS 
APPROACH'TO SUBJECT SUPPORTS EMBASSY CONVICTION THAT GO 


UNDER 


NCREASING PRESSURES FROM CERTAIN ELEMENTS IN GOVERNMENT 


FROM OPPOSITION AND PUBLIC TO EXAMINE THAT SOURCE SUPPLY. 
(EMBTELS 880 AND 925 ) IT IS BELIEVED THAT BEN GURION WAS 
EXPLORING IDEA RATHER THAN USING IT AS THREAT TO WEST, 
ALTHOUGH MORGENTHAU REPORTED HIM AS VERY UPSET AND EMPHATIC 
N HIS DISAPPOINTMENT OVER CONTINUATION ARMS EMBARGO BY WEST 
(2) RE USE SIXTH FLEET IN FORMOSA PATTERN AS DETERRENT TO 
AGGRESSION IN AREA: WHEN MORGENTHAU TRIED THIS OUT 
ON BEN GURION LATTER REJECTED IT IN NO UNCERTAIN TERMS 
CLAIMING TRIPARTITE DECLARATION "NOT WORTH PAPER IT WAS 


WRITTEN ON 


II 


COMMENT: BEN GURIONS'SHARP NEGATIVE 


REACTION IS IN LINE WITH RATHER WI DESPREAD LONG-TIME OPINION 


GO 


THAT DECLARATION IS AN 


n 


UMBRELLA" GIVING PROTECTION 


Q 

o 

3 


Ol 

0) 
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MORE FAVORABLE TO ARABS, NOT SPECIFIC ENOUGH AND TOO SLOW-MOV 
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-2- 936 , MARCH 13, 9 AM, FROM TEL AVIV 

FOR EFFECTIVENESS. IT IS ALSO BELIEVED TO REFLECT IDF (RPT IDW) 
CmiNKING. HOWEVER, LATER IN THE DAY SHARETT, ACCORDING TO 
MORGENTHAUI, WAS NOT UNFAVORABLE TO THE IDEA AND THOUGHT 
IT MIGHT HAVE SOME MERIT BUT NOT OF AS SUBSTITUTE FOR ARMS. 

IN FACT, MORGENTHAU FLUNG NO SUGGESTION IN ANY QUARTER THAT 

THERE WAS ANY SUBSTITUTE FOR THE FIFTY UNITED STATES 

JETS' BEN GURION WANTS AND THERE WAS MUCH "BEATING OF BREASTS" 

ON THIS SUBJECT WHICH AT MOST MONOPOLI2ftD CONVERSATIONS. 

MORGENTHAU DISPLAYED NO EMOTIONALLY STIMULATED CONVICTIONS ON 
ON THE ARMS QUESTION BUT WAS DISPOSED TO THE UNITED STATES 
SALE OF THE FIFTY JETS AND SOME OTHER DEFENSE EQUIPMENT TO 
ISRAEL. I GATHERED THAT HE WILL MAKE AVAILABLE TO DEPARTMENT ALL 
INFORMATION AND IMPRESSIONS HE HAS PICKED UP HERE AND WILL 
EXPEND THE ABOVE TWO SUBJECTS. 
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Re your 1948, March 8, 6 p.m. 
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Action officer request clarification of fol 


wing: 


"...In addition US has delivered some tanks to^3a-ttcLL_Arabia in W 
keeping with our special relations and Dharan air facilities andjjj 
to Iraq in consideration its position in northern tier of states®* 
committed to defense against Communist agressions." 


Sentence as quoted is as received here in Tokyo, 
fication soonest. 
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COMMITTEE ON FOREIGN RELATIONS 
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Dear Mr. Pountree: 
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r ^ 
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a/l # ■ ///: 
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This will acknowledge your letter of 
March 8th and I appreciate your sending me the 
two press releases issued by the Department, which 


Fi H y 


might be helpful in preparing future corres- 


you 

pondence, both on the sale of the tanks to Saudi 


Arabia, and United states p-licy towards arms 
ments to the Near East, in general. 
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hip- 


Vith kindest regards, I remain 


Always cordially your 
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/' 
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My 
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Mr, William M. Rountree 
Acting Assistant Secretary 
Department of State 

W T ashin-ton, D. c. 
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of State 
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Tokyo's unnumbered, March 13* Departments 191*8 


In view special interests in Saudi Arabia, US has for number! 





XJ 


supplied military equipment on cash reimbursable basis under agr 


rm. 


to 


wi 


ountry dated June* 195>1 


include major investmen 





petroleum industry 


US 
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military rights at ftiahran Air 


Recent equipment sold Saudi 


driven military aircraft, armored cars, arms, ammunitio! 
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1$ M-lil tanks 


i* V. 
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military assistance agreement with Iraq under which l^iXirni 


• • 


amount military equipment for purposes internal 
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. r s’ 


legits 






self 


ecurit^r arrangemrats 


Dlri. 

Dodrod 

(Office* 

Only) 


through Baghdad 


Among equipment recently given Iraq are ten Centurio 


tanks obtained through off-shore procurement in UK 

Neither Iraq nor Saudi Arabia contiguous to I 


n o 
c o 
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arms furnishe 




under agreement which prevents transfer without consent 
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Drafted byi 


as in case all NE arms sales, requests reviewed in light existing condition in 


area 


\ 

and Triphr-^te Declaration of 19$Q 
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SECRET 


Contro 
Rec'd : 


FROM: Jidda 


15499 

March 26, 1956 


10:47 a.m. 


TO: 


NO: 


Secretary of State 

427, March 26, 1 p.m 


PRIORITY 


SENT DEPARTMENT 427, REPEATED INFORMATION CAIRO 57 

\ 

Further MYTEL 421, repeated Information Cairo 55, Londc#? 69 




and with particular reference 
information Cairo 54, London 6 



anagraph 


MYTEL 419 repeated 


Re arms, Yusuf said that, in addition to 20 Vampire jet fighter 
planes and 


r "Some tanks and guns" might be supplied 


Decision 


p trainers, 

Saudi Army from Egypt's supply non-Communists farms, 
of Cairo conference had been that for purposes defense planning 
against Israel "Egyptian, Syrian and Saudi- armies should be one 
For this planning these planes were needed on Saudi front, and 
Prince Mishaal had remained Cairo to pursue other studies this 
connection. 
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This special field of defense planning, Yusuf continued, was 
supplementary to and should be considered apart from regular 
and counterpart program for strengthening Saudi forces under 
five-year plan for maintenance internal security and defense 
against any aggression. Consequently, Saudi requests to 
purchase arms from US Government under five-year plan continu 
,71 to stand, and King Saud hoped sale and shipment thereof could 
be effected early date. He would appreciate early word from 
US Government re its decision this matter. 






replied I would report to Department but queried personally H 




hether early action on Saudi request for 25 F-86 fighters an 
ive T-35 trainers was now (repeat now) necessary; he would 
Recall I had not (repeat not) felt at time this request was 
&ade that Saudi Air Force was ready for jets; should we not 
(jrepeat not) therefore especially "in view prospective delivery 
f Vampires, hold this request in abeyance and concentrate on 
hirty-odd million dollar Older for army equipment now (repeat 

needed under five-year plan? 


is 





Yusuf recognized force my argument his instructions 
not (repeat not) he said, such as to permit him 



other 
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Be Returned to 


SEC RET 


-2- #427, March 26, 1 p.m. from Jidda. 

other than repeat "our orders stand." However I believe 
that, if Department will authorize me in due course, assure 
King US Government will meet, so far as availability permits, 
his requests POC army equipment under five-year plan, I 
shall have little difficulty persuading him defer implementa¬ 
tion of request for jet planes (with possible exception two 
T-33s for training purposes). 

As for remaining requests (for six C-119 transport planes 
and eighteen M-47 tanks); I believe these too can be held 
in abeyance for time being. As regards tanks, I told Yusuf 
and Prince Mishaal two months ago I would not (repeat not) 
wish to press for their delivery until after eighteen M-4ls 
now (repeat now) enroute had been integrated into training 
program. 

Would appreciate Department comment. King Saud plans return 
Jidda week hence for official opening new pilgrimage quarantine 
station. I should have opportunity discuss with him then any 
matters Department may desire me pursue. 
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DATE: April 10, 1956 


SUBJECT: 


Shipment of Munitions to Saudi Arabia 


Mr. Mohamed Mahdi, Saudi Arabian Embassy 


PARTICIPANTS: 


David D. Newsom, NE 
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Mr. Newsom said he wished to discuss informally with Mr. Mahdi certain 


problems concerning the shipment 
Case No. 32 of Saudi Arabian pur 
of June 18, 1951* This case oov 
including aircraft bombs and rock 
was a case which had been approved* 



itions included in 
Reimbursable Agreeme 


h of munitions, 
he understood this 
nsed prior to 
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February 17, but A/as only now being called forward from the supply depot 


01 


He said he had understood from Mr. Cain of Defense that the Behring Shipping 0 
Company, which handles such shipments for the Saudi Arabian Government, had 
discussed with Defense the possibility of diverting this shipment fro 



New York harbor. He said the Department was naturally interested in these 
shipments and would appreciate any further information concerning them which 
Mr. Mahdi might have. 


i 


Mr. Mahdi said the sliipping company was probably acting on its own in 
arranging for another port of exit, but the Embassy A/as in full agreement^ 
with the desirability of making this shipment as inconspicuous as possible. 


o 

01 

0/ 






He said they had discussed generally with the shipping agent crating and , 

practices which would reduce the possibility of such shipments being 

Mr. NeA/som wondered whether it might l^iot also be possible 


noticed in transit, 
to consider bringing the shipments forward to the port and \shipping them in 
small increments. 


\ 




r 

Mr. Mahdi said he would look into tjtae problem and woAold discuss it with.' 


the shipping agent. Mr. Newsom said he Ainderstood from the Defense Departme 
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the shipping company was considering loading these munitions at the 




oint Army Terminal in Wilmington, North Carolina. 
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FROM: Cairo 


TO: 


NO: 

PRIORITY 


Secretary of State 

2103, April 21 , 11 a.m. 





SENT DEPARTMENT 2103 REPEATED INFORMATION PRIOR 

Greek Charge informed Embassy yesterday he had information 

from White Russian source well acquainted with iron curtain 

diplomatic corps Cairo that on April 16 Saudi Ambassador calle 

on Soviet Ambassador inquired as to possibility of obtaining 

weapons. Allegedly reply given USSR could not (repeat not)° 

consider Saudi request as long as United States retained base 
in Saudi Arabia. 
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Control : 
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SENT DEPARTMENT 



Embassy 


Brigadier 



REPEATED INFORMATION CAIRO 66, LONDON 84 


Egyptian officer in charge Saudi paratroope 


unit, pressed Attache Hefling last night tell him whether 




Saudis were getting requested C-119 


Zoghby pointed out 


they had trained 5 paratrooper classes now (40 men to class)g 
and did not have adequate transport. Said if US not going 


to sell C-11Q 


they must know soon in order make other 


plans. He had just signed order sending 2 men to Beirut to 
witness demonstration of French transport. Said preferred 
C-119's but If cannot get them must soon buy French aircraft 


y or whatever available. 
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According report through usual reliable channel originating 
with Von Hentig, SAG procuring $30 million worth of arms of 


British manufacture from Egypt, including 25 Vampires, 
has reported to Department of AF that on April 1 



(MAAG 


Prince 


Mishaal told Temple and Bothwell tie was getting 50 Vampires 
and at same meeting asked for assurance we would provide 
jet aircraft, adding if they could not give assurance, who 
^ could? MAAG has asked guidance of Air Force Chief of Staff.) 

cidentally. Von Hentig reliably reported determined tender 
King resignation from his post as adviser SAG in next day 
two. Explained he has gradually lost ready access to King, 
rampant "this-is-Arab-world" philosophy has rendered him 
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isolated and ineffectual. 
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Memorandum of/Conversation 


TELEPHONE 


DATE: July 1?, 1956 


SUBJECT: 


Proposed Inquiries of the Laud! Arabian, Ethiopian and Indian 


Governments Concerning their Lend-Lease Obligations to 
United States. 


the 
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PARTICIPANTS: Treasury Department - i r. Fred Smith - Office of the General 

Counsel. 
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HE 

SOA 

FN 


Mr. Beard 
Mr. Hallett 
hr. Delaney 

Mr. Srole 


Mr. Smith telephoned roe this morning and said that various 


people in Treasury had 


con^ 




idered our orooosod instructions to our 


Embassies at Addis Ababa, Jidda and Lev/ Delhi on the lend-lease silver 
obligations of Ethiopia, Saudi Arabia and India respectively, lie said 
that he was now in a position to tell me that Treasury had no objection 

to the text of the proposed instructions as they were submitted to him 
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by me yesterday. * 


Mr. Smith said, however, that the Treasury Department would very 
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much prefer having the inquiry made of the Indian Government through the 
Indian Embassy in V/ashington rather than through our Embassy at New Delhi. 
He said that Treasury felt that since some of our Embassy officials at 
New Delhi had probably been discussing with Indian officials various 
possibilities related to the lend-lease silver, Treasury felt that it 
might be better not to make the proposed inquiry through the same 
channels in New Delhi. I said that I would raise this point with the 
nan on the Indian desk. Mr. Smith said that this wasn't anything on 
which Treasury would take a strong position and if the Dep^tment decided 
to handle it through our Embassy at Mew Delhi, Treasury wo-dld accede to 


this 
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I told Mr. Smith that we would send the instruction to our Embassies 

V • • 

at Jidda and Saudi Arabia forthwith but that the instruction to New Delhi 
might not go out for a week or so w hih e certain matters within the 
Department of State were cleared 
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-Lease Silver Held by the Government of Saudi Arabia - Departments 

5, July 13, 1956 


to: The American Embassy, JIDDA 
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The Department requests a report on the action taken by the 
Embassy in furtherance of the Department's instruction A-5, July 
1956. / 
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There is enclosed note no* 129 of September 6, 1956, from the 
Embassy of Saudi Arabia requesting permission to purchase six sets 
of directional finder equipment under our Cash Reimbursable Agreement 
of June 18, 1951, with that country. 

This office has no onjection from the political standpoint to the 
request and recommends its approval. 
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ROYAL EMBASSY OF SAUDI ARABIA 

WASHINGTON 0, D C 


The Saudi Arabian Ambassador presents his compliments to 


the Honorable the Secretary of State and has the honor to refer to 


a request by the Saudi Arabian Ministry of Defense and Aviation for 


two types of (Direction Finder Sets), three sets of each type. 


Inasmuch as these sets are urgently needed by the Saudi Arabian 



Ministry of Defense, the Saudi Arabian Ambassador would appreciate the 


Honorable the Secretary of State extending his assistance in initiating 


the necessary action to obtain these sets 
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The Saudi Arabian Ambassador avails himself of this opportunity 


to renew the assurances of his highest consideration 


A r ashington, D,C. 


September 6, 19^6 
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DIRECTION FINDER 


INDEX NO DESCRIPTION FIGURE 

NO. 


1635 AN/CRD-2, A: 23 

AIR TRANSPORTABLE 
GROUND STATION, RADIO 
DIRECTION FINDER, VISUAL 
OR AURAL INDICATION, 

RECEIVES ALL TYPES OF 
RADIO TRANSMISSION; 

0.5U MC TO 30 MC FREQ. 

RANGE; 115 OR 230 V AC, 

50 TO 60 CPS OPERATING 
POWER. 


1665 SCR-5QU, A: 21-B 

LIGHTWEIGHT, PORTABLE 
RADIO DIRECTION FINDER: 

DIRECTION FINDING MAY 
BE ACCOMPLISHED WHILE 
OPERATOR IS CARRYING 
EQUIPMENT; 0.1 MC TO 
65 MC FREQ. RANGE, AM 
SIGNALS RECEIVED; BATTERY 
OPERATED POWER. 


SETS 


PACKED PACKED FEDERAL SIGNAL 

WEIGHT VOLUME STOCK CORPS 

(LBS) (CU FT) NO STOCK NO. 


5,599 327 19U-7072 2S1515-2 
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ROYAL EMBASSY OF SAUDI ARABIA 

WASHINGTON S,D C 




The Saudi Arabian Ambassador presents his compliments to 


the Honorable the Secretary of State and has the honor to refer to a 


request by the Saudi Arabian Ministry of Defense and Aviation for 


various engineering equipment, itemized on the enclosed list. Inasmu 



as this equipment is urgently required by the Saudi Arabian Army to 


carry out training programs, the Saudi Arabian Ambassador would appre 
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ciate the Honorable the Secretary of State extending his assistance in 
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Lnititiating the necessary action to obtain these items. 
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The Saudi Arabian Ambassador avails himself of this opportunity 
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to renew to the Honorable the Secretary of State the assurances of his 


highest considerations 


Washington, D*G« 
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Control: 
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September 27 , 
11:24 a.m. 


TO: 


NO: 


Secretary of State 

157, September 27, Noon. 


PRIORITY 


DEPTEL 205. 

After receipt Departments instruction 


5 


July 15, Embassy 


discussed return lend-lease silver informally with Standish, 
Governor Monetary Agency, who subsequently reported con¬ 


versation to Sa 


authorities 


Standish informed Embassy 


officer today that Saudis aware April 27, 1957 is due date 
and have discussed matter but have reached no decision as 
action to be taken. Added he had impression Saudis hoped 
due date might be postponed two-year period permitted by 
agreement. 

* 

In reply Embassy officer's query, Standish said Saudis had 
sufficient silver at moment to repay debt but Implied none 
yet earmarked for that purpose. 

' \ 

Embassy believes more formal approach necessary to obtain 
definite Saudi commitment re silver. As in case of stablliz- 1 
ation agreement (Department's A-95), however, Embassy would 
prefer that such approach be made by Department through Saudi 
Embassy In Washington. 
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Memorandum of/ Conversation 


SUBJECT: 


B-26 Spare Parts for Saudi Arabia 


PARTICIPANTS: hr. Badawi, Saudi Arabian Embassy 


DATE: 


11/27/f# 
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Kobert Sherwood, T ~£ 
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COPIES TO: 






hr. Sherwood informed nr. Badawi, who had earlier called hr. Newsom to 
say he understood from DOP that the Department had not yet aporoved Saudi 
Arabia's request for B-26 spares, that approval had been given on supplying 
the spares, and suggested that nr. Badawi again speak to Mr. Gain in DOD. 

(background: Several days ago Defense informed U/hSA an unusually 
large order of B-26 spares had been requested by Saudi Arabia. Defense 
was asked to send over the list which turned out to be for only 6 
windshield panels. However, going on the assumption these panels would 
make the planes operable, approval was given by NE, and nr. Gain was 
informed November 26 through Mr. Burn, U/nSA. Upon receiving this 
approval nr. Gain and nr. burn agreed, since the assumption had been that 
the panels made operable the b-26s, that tacit approval had been given 
for the other spare parts requested). 
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TO: 


Secretary of State 


NO: 


775, December 15, 7 p.m 
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PRIORITY 


SENT DEPARTMENT 775, REPEATED INFORMATION LONDON 59, BONN 77. 
BONN FOR GENERAL TUNNER. 

My telegrams 285 from Dhahran and 729 from Jidda. jj 



Kin 



Saud said at audience December 17: 


subject now is arms 


Most important 


r ar -j 


those of other Arab and Moslem countries. 


I am ashamed of how my strmy compares with 


by United States, Britain or Russia. 


All are equipped 


country to adhere only to United States. 


Saudi Arabia is only 


tactics proper wa 
but no (repeat no 


to repay our friendship? 


Are your delaying 


action. 


Even with 


get them. 


Imagine how I felt when I saw 


money 
aw all 


to 


I get promises 
av. I could not 


o pay, l c 
those arms 


Syria and thought of repayment Saudi Arabia has had for 
steady defense of United States position in Middle East. 
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King added he had wished take 


visit to ,say this. 


I answered 


status Dtiahran airfield negotiations, on His Mai 


antage of General Tunner's 
had briefed General on present 


valued 


cooperation 
General was 


in this and other fields and on status SAG arms requests 


was particularly interest in Air Force program; I 


wondered if he could 
r ' N urgently ordered man 

h I 

^ Ri *rden of King' 0 


help in obtaining the 6 


77 jet trainep 


many months ago under the 5 year plan. 


neral Tunner's help - 


answer was that while he would appreciate 


w»at he most wanted was action by 


hat was why he had raised subject - 


US. 
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department of 
state 
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DATE 


12^/56 


NE - Mr, 






j. 




ADVISE 

APPROVE 4 RETUR 
AS YOU REQUESTED 
ATTACH FILE 
A T TE N-T I ON 
COMMENT A RETURN 

CONS IDE h 
COPYING 
CORRECT 
F I LE 

FOLLOW-UP 

F OR YOUR IN FqR MA T ION 

MOLD j 

INITIALS needed 

instruct j 

INVESTIGATE 4 j*>PORT 
JUST I F Y j 

KF E P ME A 0V ISEO 
LEGAL ^ATTEfj 
M[mo REQUIRED 
NOT INTERESTED 

NOTE A destroy 
note 4 FILE 


NOTE A FORWARD 
NOTE A RETURN 

PER telephone talk 

PREVIOUS CORRESPON. 

PR I OR ITY ACTION 
RECONS IOER 

RECOMMEND ACTION 

RECORD 

REPLY 

return to sender 

REWRITE 
SEE ME 

S IGNA TURE REQUIRED 
TA HE ACTION 
TR ANS F[R 
TYPE 

VERIFY 

REPLY FQR SICNaTURE OF 


REHARKS 


John, time is running out for the 
return of this silver per the 
agreement. So far as I can determi 


the Saudi Arabian Embassy has neith 


replied to^jr acknowledged our 
note of October 11, 1956. Although 
we are aware of the rather delicate 
situation in the Middle East, we do 
not believe that the overall situat; 
ought to deter Saudi Arabia from 
returning the silver in accordance 
this long standing agreement. Howe 
if you have any views to the contr 
I will be glad to come and discuss 
the matter with you. 


FROM 


F. T. Murp 
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ROYAL EMBASSY OF SAUDI ARABIA 

WASHINGTON 0.D.C. ' , 



I'he Saudi. Arabian Ambassador nresents his comnliments bo 


t he Honorable t.ho Secretary ol State and has the honour to 


refer 


r 

/ 




ln oiie Embassy's • otes do. 106 dated October 19, I 9 N 6 and ho.131 




dat< ‘d 


( inr 
° ( •! 


•’ 1-Jj^ The assistance of the Honorai)Le the 


r . 


Secretary oi State in initiating the necessary action to sunn-lv 

f ’ lie.' 


these items would be greatly appreciated 



Saudi Arabian Ambassador avails 


himself of this 


opportunity to renew to the 


I 


tonorable 


the Secretary of State 



assurances 



hi chest consideration. 
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Washington, D.C. 

December 20, 1936 



No. 1U8 




We have purposely not referred to 
the subject of this exchange in our 
notes sine© it concerns a classified 
matter. If you have questions on this 
aspect, p 1 ease cai^ Mr. Newsom on 
5^9 before rejecting note. 
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inform 
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Shah 
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problem 


that 


Ambassador on 


to Moslem states 


question with 


that we would mention 


matter, would 


your decision on 
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royal 


EMBASSY OF SAUDI ARAB 
WASHINGTON B, D C 




The Saudi Arabian Ambassador presents his compliments 
to the Honorable, the Secretary of State, and has the honor to refer 
to a request by the Saudi Arabian Ministry of Defence for a quantity 
of Nitrogen Gas - sufficient for twenty-five 105 M. M. Houtzers 
pieces. Inasmuch as this request is very urgently needed by the 
Saudi Arabian Army for maintenance purposes, the Saudi Arabian 
Ambassador would appreciate the Honorable, the Secretary of State, 
extending his assistance in initiating the necessary action to obtain 
this requirement. 

The Saudi Arabian Ambassador avails himself of this 

opportunity to renew to the Honorable, the Secretary of State, the 

% 

assurances of his highest consideration. 


Washington, D. C. 

8 January 1957 
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subject: Export Licenses for Saudi Arabia and Iraq 



Saudi Arabian Airforce: 

la Radio transceiver and tuning motors for C-U7’s - value $300; 

2. 160 lx$ caliber pistols - value $8,816; 

3. 50 dead reckoning computers and 50 aircraft plotters - value $1,250 

4 

Saudi Arabian Airlines: 


20 Pratt and Whitney R-2000 engines and 15 R-2800 engines, original 
value $850,000. These engines were sent to the United States for 
repairs, which are now finished, and are now to be returned to 
Saudi Arabia. 
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C. Intransit Licenses from Canada to Saudi 


ARAMC0 
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0> 

DeHaviland Aircraft engine parts - value $10,000 


2 


Other aircraft engine parts - value $5,000; 


3« Aircraft flight instrument parts - value $5,000; 

U. DeHaviland component aircraft parts - value $10,000 


D. Iraq 

, 1» # Ministry of Agriculture requires spares for Bell helicopter - 

value $1,000; 

2. Treasurer Royal Palace, Baghdad, requires 300 2.2 caliber 

cartridges - value $2915* 


3« Mr. C< John Halkias requires U,700 cartridges of 

for sale to sportsman - value $608. 
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for DC-6,DC-4, Convair airci 
Pa" 1 aee, Baghdad* 250 .45 cal 


Saudi Airlines 













Mr. Newsom 


As per our tele 
conversation. 
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The Honorable James Richards 
U. S. State Department 

Room 4133 
Washington, D. C. 

Hear Mr. Richards: 

1 am attaching a copy of a statement I have 
given to Sheikh Yussef Yassin, Deputy Foreign Minister 
of Saudi Arabia, and a few of the other Saudis con¬ 
cerned with this matter who are accompanying the King 
here. This matter was first brought up by Azzam Pasha, 
whom I have mentioned in previous correspondence. He 
was exploring the most feasible means of arranging for 
arms for Saudi Arabia and had thought of obtaining 
these arms - with American assistance - in Canada or 
West Germany. I suggested that Japan, in view of our 
great interests in that country, might be a more logical 
choice. It would also give significance to the visit 
to Japan by King Saud, which is now scheduled for May. 

I have discussed this matter in Washington 
and the consensus seems to be that if any such 
arrangement can be made it could contribute to the 

9 

interests of the United States. 1 shall be glad to 
give you further background when we meet. 




Sincerely yours. 
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Ambassador Tani informedMurphy February 11 that prior 

• 

US King Saud asked Japanese Ambassador Cairo if Japan could furnish jets 


// 



radar 


tanks and other military equipment* Tani noted this was before 


tv 


fc e 

King Saud reached agreement US but thought possible question might arise 

4 <4 

again during King's visit Japan April* 



Murphy said US would make 

r 
% 

# • 

m • * % • 

deliveries out of US Defense stocks on hand beginning immediately* ; 


' t 


Believed ability of Saudis to absorb more equipment would depend rate 


training in use this equipment but he thought 






could be 


00 


worked out in the longer range directly between Saudi Arabia and Japan, qj 


FYI Saud primarily interested in new US type equipment which 
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might be manufactured under US license in Japan. During talks here we 


• 
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have attempted discourage this possibility which is complex and subject j\j 
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to delays# 
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Reason is that delivery equipment to Saudis is now 
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to he accomplished in shorter period time than first contemplated and 


> , # - m# 4 1 , * * , v • % , • 1 

direct supply from US stocks seoms most feasible procedure 
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UNITED STATES 


NEA 


William M. Rountree 


FROM 


NE 


Fraser Wilkins 


subject: Equipment for Saidi Arabian National Guard 


* 


On February 11 General Tassan asked the United 


to sell the 


Saudi Arabian Government equipment for the National Guard. The 


would include 20.000 rifles 


vario 


artillery and would amount to the sum of 
willing to purchase this on a cash basis 



000.000 


small arms and 
, Saudi Arabia 


Defense advises in the attached letter that 60 $ of the equipment 
desired can be made available within six months and the remainder 
within twelve months. 

There is no doubt that the British would object strongly to 
our approval of the sale of this equipment. In view of our general 
agreement on the wider program, however, I believe we would create 
problems with respect to our new agreement if we did not agree to the 
sal% of this equipment. 




I believe, however, that in informing the Saudis of the availability^^ 
of this equipment, we should impress upon them that we would take a 
most serious view of the transfer of any of this equipment to other •* 


nations. 

Recommendation: 

■ ■■■■■■■ ■■ . 

% 

That you approve the sale of this equipment to Saudi Arabia 
in accordance with the above comments. 




Attachment: 

Letter from Defense. 
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Memorandum of Conversation 


DATE: February 20 , 1957 


SUBJECT: Return of Lend Lease Silver by Saudi Arabia 


PARTICIPANTS: Ambassador Wadsworth 

John Shaw - NE 
C. M. Meigs - LL 

COPIES TO: RM/R 

NE - Mr. Shaw 
OFD - Mr. Corbett 
L/E~ Mr. Davis 
FN - Mr. Sr ole 
Treasury - Mr. Smith 

Embassy - Jidda 



The meeting was held in Ambassador Wadsworth*s office at 3 P. M. 
and was arranged by Mr. Shaw. 
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The purpose of the meeting was to discuss with Ambassador 
Wadsworth the necessary steps to be taken in connection with the 
return of approximately 21,3 million fine troy ounces of silver 
lend-leased to Saudi Arabia, Under the agreement by which it was 
furnished Saudi Arabia, the silver should be returned by April 27, 
1957 unless an extension of time has been agreed upon or is under 
negotiation. 



The recent steps taken were reviewed with the Ambassador and 
was shown the notes to the Saudi Arabian Ambassador of October 


-1956 and 


1956 


He stated that the Finance Minister 


mentioned the latter note during 


course of the recent 


conversations in Washington, saying in effect, that the Saudis 
had come to Washington for financial assistance and had been 
presented with a request for payment which they could not meet. 
It appears that the Embassy had held the December 19 note await 
inp: the arrival of the Saudi retinue. 


I explained ^ 

1 




» 
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I explained to the Ambassador that all other recipients of 
lend-lease silver had either paid, were paying, have negotiated 
extensions of time, or were in the process of, or preparing to, 
negotiate extensions of time. It w T as s+.ated that, while the 
Department would be willing to give consideration to a request 
for an extension of time, that the two years permissible under 
the Agreement was considered to be the maximum allowable in the 
case of Saudi Arabia; that under any extension of time, we would 
expect to receive deliveries on account at intervals and, that 
no outright cancellation of the obligation could be considered. 

I also pointed out that, if we receive no answer from the Saudis 
prior to April 27, the Saudi Government would be in default of its 
obligation and that such a default w T ould reflect upon the credit 
of that Government. Ambassador Wadsworth explained the budgetary 
situation in which the Saudi Government finds itself at the 
present time, with anticipated income far below obligations. 

I sought the Ambassador^ views on the necessary steps to be 
taken, saying that 1 had tentatively considered an informal approach 
to the Saudi Embassy to find out what might be expected in the 
way of a reply to our two notes, to be followed up with another 
note again requesting an early reply to our inquiries as to their 
intentions regarding return of the silver. The Ambassador 
suggested alternatively that he be provided with adequate material 
with which to discuss the matter with the Saudi Ambassador before 
he (Ambassador Wadsworth) returns to Jidda. He anticipates being 
in Jidda on or before liarch 1. Upon his return to Jidda, he 
would then take up the matter directly with the Minister of 
Finance and further enphasize the desirability and even necessity 
of reaching some agreement on the return of the silver before 
April 27. It was agreed that the course suggested by the Ambassa¬ 
dor would be followed. 

The Ambassador requested that a short statement showing the 
status of other lend lease silver accounts be prepared for him to 
* use in his conversations with the Saudis, since he desires to be 
able to point out authoritatively that Saudi Arabia is not being 
asked to conform any more strictly to the terms of the agreement 
than other countries. LL will prepare an appropriate summary. 

LL and HE, jointly, will prepare the necessary papers for the 
Ambassador*s use in his projected talks with the Saudi Ambassador 
and with the I-Anister of Finance. 
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715 BELLEVUE AVENUE 

TRENTON 0. NEW JERSEY 


February 26, 1957 



Honorable John Fastar Dull** 

Saoratary of State 
Stato Offloo Building 
Washington* D. C. 

Dear Mr* Soorotaryt 

Is It truo that tha St&ta Da parts* at 
par nit tad tha sanding of nina B-26 bonbars to 
Arabia last Fabruary whan an anbargo was plaoad 
on arms to IsraalT 

Is it trua also that this was narar 
publioly announaad aTan though it was tuestianad? 

Is this how wa try to prarant an arms 
raoe b*twoan tha Arab oountrias and Israel? 



Sinaeraly yours. 








(Affiliated futtfj tlje ^United Jb'gnagogue of (America 





Charles E. Rushing 
3305 - Sit-20 


Ext. 3741 or 2830 


I would appreciate receiving 
any suggestions for replying to the 
attached cominunication. 


If you prefer to answ«* directly, 
would you kindly send a copy of your 
reply to me? Thank you. 
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Ltr ftp; Jaahoa X^a ( tanka balag aaat to Sand! Arabia ) 


TO i 



ANSWERED 



NO REPLY NECESSARY 
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Dear bob: 


Villi you be good enough to try and 


*5 


et the facts 


so that 1 can properly answer the writer of the enclosed 


letter. 


Of 


ur 


before on the subj 


we have gotten a lot of letters 
t of arming Araoia, and 1 know the 


general answer, but 1 would like to have a definite 
reply as to the bombers. 

Please return tne enclosed letter when it has served 
its purpose with you. 


Always cordially yours. 
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The honorable nobert C. hill 
Assistant Secretary of State 
Department of btate 
Washington, D.u. 
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DATE: Mar. 20 , 1957 


SUBJECT: Export Licenses for Saudi Arabia 


' J* 


1. Saudi Airlines: 


h 


5 


20 inner tubes; value: $353 


Aramco 


personnel—$32.000 


King Saud: 


25,000 rounds of 30.06 hunting 
ammunition—$ 3 .U 25 


King Saud: 50 custom built Mauser hunting rifles 


and cases—$29,000 


Saudi 


tires for DC-3, DC-U—$10 


necessary for me to continue to obtain 


approval. on such items as tires and parts for the Saudi Airlines? 

1 believe at this point MC should have discretion to grant approval 
on licenses of this sort. 
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Memorandum of Conversation 



DATE: March 22, 19^7. 


subject: Saudi Arabia 


Lend-Lease Silver 


PARTICIPANTS: 


Ambassador George Wadsworth 


Mr. George Bennsky, NE 
Mr. Murphy, LL 



COPIES TO: 


OFD 

NE 

RM/R 


Mr. Corbett 
Mr. Bennsky 


This afternoon I talked 


some 


with Ambassador Wadsworth 


and Mr. Bennsky about the lend-lease silver held by Saudi Arabia and 



which 


matters now stand, should be returned to the United States 


by April 27, 195>7. My main purpose was to answer any questions which 
the Ambassador might have and to provide him with whatever information 
he felt he would need in discussing the lend-lease silver question 
with the Saudi Arabian Government upon his return to Jidda. 


ro 

Oi 


I detailed United States policy on the return of lend-lease 
silver by all countries and enphasized that this policy calls for the 
return of all such silver. I said that, while there might in certain 
instances be room for extending a modest deferment so as to enable 
a country to discharge its silver obligation, it was virtually certain 
that a request for cancellation or reduction in the amount of the 
lend-lease silver obligation would not be considered favorably by the 
United States. 


I r 



Ambassador Wadsworth on the present status of each 



of these Silver agreements with other countries; gave him the amounts 
which had been returned by Australia, Belgium, The Netherlands and 

United Kingdom; and, informed him in general terms of the requests 
pending before the Department as made by Ethiopia, India and 


stan. 


connection with these last three countries 


tfoned 
h& 
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him that he should not reveal or discuss either the requests .made by 
these countries or the action being accorded them within the United 
States Government. I said that what I was telling him was for his 
general background information so that he would be in a better posi¬ 
tion to deal with the Saudi Arabians on whatever questions or 
propositions they might make. 

Ambassador Wadsworth questioned me on various points and he made 
careful notes of my answers and advice on the more important items. 

I brought out that, under the terms of the silver agreements with 
Saudi Arabia, there was adequate legal basis on which that government 
could request two years more in which to return the silver. In other 
words, they can, within the provisions of the agreements as they now 
stand, propose that they be given until April 27, 195>9 instead of 
April 27, 1957 to return the silver. 

Ambassador Wadsworth also questioned me about the general lend- 
lease account with Saudi Arabia. He said that he anticipated that 
the Saudi Arabians would have questions on this score whenever he 
raised the silver question with them. I described the situation and 
gave him the reasons why, up to now, no approach had been made to 
Saudi Arabia for an over-all lend-lease settlement exclusive of the 
silver, which is being treated separately since there are specific 
agreements covering its return to the United States. I mentioned 
that our records could lead to the conclusion that, in 19U3 or 19 I 1 I 4 
our governments representatives gave the King to understand that he 
\'iould not be expected to pay anything for whatever lend-lease 
assistance he received exclusive of silver. I remarked that I would 
not attempt at this time to go into this matter in detail but that if, 
and when, the Ambassador thought it timely to approach the Saudi 
Arabian Government on an over-all lend-lease settlement, we would 
have ready a suggested course of action and recommendations as to 
terms of settlement. 

The Ambassador remarked that the arrangements with the Saudi 
Arabian Government for the embassy compound called for payment of 
rent over a period of fifty years. In this connection, he said that 
a lend-lease settlement might afford an opportunity to reach agreement 
with the Saudi Arabian Government whereby Saudi Arabia would waive 
these annual rental payments as part or all of the consideration for 
lend-lease assistance furnished by the United States. I pointed out 
that an additional form of nominal consideration might be a clause 
under which the Saudi Arabian Government would furnish riyals for 
United States operating expenses or a Fulbright educational exchange 
program. Mr. Bennsky brought out that riyals are not local currency 

A 

in the 
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in the usual sense because practically all of Saudi Arabia*s .income 
derives from royalties in the form of dollar payments. Saudi Arabia 
continually has to buy riyals with these dollars and many of the riyals 
disajatpear because their silver content exceeds the face value. Under 
these circumstances, according to Fir. Bennsky, Saudi Arab]a might 
regard the payment of riyals under a lend-lease settlement as tanta¬ 
mount to a payment in dollars. 

I asked the Ambassador to l?e sure that he avoided linking the 
problem of working out arrangements for the return of the silver and 

the question of an over-all lend-lease settlement. He. said he had 

# 1 

no intention of handling them or, in fact, discussing t*hcm as one 
package but he expected that the Saudis would regard both as part of 
the genera] lend-lease picture and might try to discuss them as one 
matter or, at least, ask why the silver could not be dealt with on 
the same terms (meaning no payment or return) as straight lend-lease. 
The Ambassador said he was asking about straight lend-lease because 
he wanted to equip himself with all available information so as to be 
able to deal effectively with the Saudis. 

Pointing to page 20 of the 37tn Report to Congress on Lend-Lease 
Operations, Ambassador Wadsworth asked me to provide him - with a copy 
of the "Exchange of Unpublished Notes. August 7, 19^3" listed under 
lend-lease agreements with Saudi Arabia. 

The Ambassador also asked me to ascertain from Treasury whether 
it would be willing to mint fifty million riyals (requiring about 
seventeen million ounces of silver) upon the request of the Saudi 
Arabian Government. He also asked me to find out from Treasury how 
much this would coot. He said he wanted this information because he 
knew that the Saudi Arabian Government was trying to buy this quantity 
of riyals and he would like to be in a position of being able to offer 
the facilities of the United States mint for this purpose. He said 
that on a previous occasion the Saudi Arabians had asked him if the 
United States could furnish the necessary silver and mint fifty million 
riyals, to be paid for by the Saudi Arabian Government. He had to 
tell them that this could not be done. He did not elaborate on this, 
but he gave me to understand that, if the United States mint could 
now do this for the Saudi Arabian Government, it would put him in 
a better position for dealings on the return of the lend-lease silver, 
and, eventually, for an over-all settlement of lend-lease. 

The Ambassador mentioned, in passing, that he knew that the 
Saudi Arabian Government had sounded out Mexico about buying fifty 
million riyals (some of its requirements have been met previously 
by production in Mexico) but he had been told recently by a responsible 

official 


LIMITED OFFICIAL USE 
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official of the Mexican Government that it aid not want or was not 
in a position to manufacture riyals for Saudi Arabia at this time. 

I left with the Ambassador a copy of my Memorandum of March 20 , 
19^7 to Mr. Shaw and, after reading it, he said it furnished much of 
the information which he needed. He indicated that my remarks and 
explanations together with the Memorandum would serve his needs for 
the present. 

In closing, I asked the Ambassador to inform the Department 
whenever he felt the time propitious for an approach to the Saudi 
Arabian Government on an over-all lend-lease settlement. I also asked 
him to at such a time, give us the benefit of his views and recommenda¬ 
tions as to the terms of settlement or form of considerations which 
inight be sought by way of a modest payment or consideration of some 
sort from the Saudi A r abian Government in return for all the lend-lease 
assistance which it received from the United States. He said he 
would do so. 

Ambassador Wadsworth said that he would advise the Saudis to 
reply to our notes and give us information on their plans and arrange¬ 
ments for returning the silver. He said that he would try to have 
them keep their proposals within the terms of the agreements as they 
now stand sc that any requested deferment x-iould not exceed two years. 
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DEPARTMENT OF STATE 


Memorandum of Conversation 


DATE; 


» 



SUBJECT: 


Helicopters for Saudi Arabia 


Hr. Walter D. Peck, Vertol Aircraft Corp., Morton, Pennsylvania 

PARTICIPANTS: 

Hr. David D. Newsom, HE 


COPIES TO: NE(3 cc), NE/E(cc), AIR(cc), Jidda(cc), Dhahran(cc) 





Mr# Peck said he was interested in selling helicopters toSpudi Arabia 
and presumed that Saudi Arabia had sufficient funds with which to buy any 
aircraft they might desire. Mr. Newsom replied that Saudi Arabia had 
suffered a considerable loss of revenue as the result of the Canal and 
pipeline closures and that the financial picture was, temporarily, disturbed 



I i Ir. Peck asked whether helicopters were included in the military 
assistance to be given to Saudi Arabia. Hr. Newsom replied that the 
United States was providing only a very limited number of training aircraft 
to Saudi Arabia on a grant basis and that helicopters were not included# 
Material to be sold to Saudi Arabia included almost entirely ground force 
equipment. 


Mr. Newsom acknowledged, however, that helicopters might well be usecj> 


in Saudi Arabia and suggested Mr. Peck might wish to approach the Saudi 
Arabian Government when the present crisis was past. 
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propeller and bomb-bay 


door assemblies for B-26 : 


$7,500 


Saudi Ministry of Defense 


iscellaneous 


spares for Convair aircraft : 


$ 100,000 
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ROYAL EMBASSY OF SAUDI ARABIA 


WASHINGTON Q,D C 


The Ambassador of Saudi Arabia presents his 


compliments to The Honourable The Secretary of State, and 




has the honour to refer to his note of October 11th, 1956, re¬ 


questing that the Government of the United States be informed 





S 





1 .,. 
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of the plans or arrangements of the Government of Saudi Arabia 


for returning the silver loaned to Saudi Arabia under lend-lease 


t 


procedures. 


The Ambassador of Saudi Arabia has the honour to 


inform The Honourable The Secretary of State that, due to 


present circumstances, the Government of Saudi Arabia is not 


in a position to formulate plans or arrangements for returning 


the silver loan, and that the Government of Saudi Arabia hopes 


to be able to make the necessary arrangements to settle this 


matter next year. 
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The Ambassador of Saudi Arabia avails himself of 


this opportunity to renew to The Honourable The Secretary of 
State the assurances of his highest c-actVSi^paration. 
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Washington, D. C. 


April 19th, 1957 
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DEPARTMENT OF STATE 

I 

Memorandum of Conversation 

DATE: April 23, 1957 


SUBJECT: Saudi Arabian Obligation to Repay Lend Lease Silver 

PARTICIPANTS: Mr. Faisal Hegelan, Embassy of Saudi Arabia 
f Mr. Carroll Meigs - E/LL 

A 

Mr. David Newsom - NE 

Mr. R. K. Sherwood - NE 

COPIES TO: NEA (2 cc), NE (3 cc), NE/E (1 cc), OLI (1 cc), E (1 cc), 

E/LL (1 cc), Jidda 


V) Following a brief discussion of the Richards Mission itinerary and 
z^the US-Egyptian talks regarding the Suez Canal, I-ir. Newsom explained to 
Mr. Hegelan that a message had been sent to E>nba6sy Jidda to remind SAC 


4 




vbf 




the deadline of April 27 for the repayment of the silver provided 


Saudi Arabia under Lend Lease. Mr. Newsom noted this matter had been 
discussed with Sheikh Yusuf Yasin and Mohammed Surur during the visit 
of the King. Mr. Newsom pointed out that we have an obligation to re¬ 
port to the Congress on the status of repayments. Mr. Meigs added that 
should the press make inquiries, we would like to say that those coun¬ 
tries with which we have particularly close relations have all repaid 
their obligations, or that negotiations are in progress. 


A\ 


Mr. Hegelan replied that the Embassy had sent a note in the past 
few days which stated that due to present economic conditions in Saudi 
Arabia as a result of the Suez problem it would not be possible ^o make 
repayment this year, but a determined effort would be made next J^ar.,* 

Mr. Newsom asked if the law permitted delays, and Mr. Meigs saidfihatr} 
under certain conditions an extension of two years was permitted r* mC 
Meigs said he had not received the note, but thought it would aligV me 
Department to say that Saudi Arabia was on the road to liquidatin^tlie 
obligation. 

In answer to Mr. Newsom’s question, Mr. Hegelan said he had seen only 
press reports about the King’s visit to Jordan May 6. There had been no 
confirmation from his government as yet. 
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TO: Secretary of State 

NO: 676 , May 6 , 3 p m. 




DEPTEL 935 

Re: Lend lease silver. 

If Department desires me discuss matter with Saudi Finance 
Minister here would appreciate copy of Saudi Embassy note 
received by Department April 19 together with instructions 
as to what next steps Department desires. 
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subject: Saudi Arabian Governments Obligation to Re^pr 


Silver to the United States Treasury. 
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to: The American Embassy, JI 
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F. Smith, GC 
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The Departi 
its telegram 



ad anticipated the Embassy*s desires as reflected 
and was in the process of formulating the following 


instruction to keep the Embassy informed and solicit its views 
certain developments in Washington 


lend-lease 


on 

Saudi Arabia 


obligation has been under active discussion, both 


within the Department and with the Treasury Department 
similar lend-lease silver obligations 


In view of 
the part of other countries 


problem 


trying to follow a prudent sequence in dealing with 
s only now that the Department has reached the posi 
to complete this instruction. 
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April 


the Saudi Embassy*s note concerning lend-lease 
1957 is attached as enclosure 
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ver 


one 


ubject of the Department*s telegram 935 


the 


1957 



The Government of the United States 


Saudi Arabian 


Government*s note to be inadequate, but believes that it would be 
fruitless and possibly disadvantageous to make a direct approach to the 


Government for a more satisfactory statement 


returning the 


plans for 
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/ 
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Therefore 


the Department is currently considering a reply 

note which would be designed to elicit an unequivocal commitment 
return the silver. The 

the jjround work for early discussions 


Department*s note would also attempt to lay 


formulate arrangements for returning 


Government 


Enclosure 3. 


A note along the following lines is being contemplated./ The 
Embassy*s comments and recommendations are requested by cable. 


JUN19 
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Department cannot readily determine whether the Embassy 



copies 



the 


rnment of Saudi Arabia 


lend-lease silver agreements with the 
Therefore, attached as enclosure two 
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(Security Classification) 


copies of the following agreements: October 3, 19^3; April 2U, 19Uj (two 
agreements bearing this date but relating to the same quantity of silver) 
September 21, 19UU; June 21, 19hS; and August 18, 19U5. 


DULLES 


Enclosures: 

1. Copy of Saudi Embassy's note 

dated April 19, 1957. 

2. Copies of lend-lease silver 

agreements dated October 3, 

19U3; April 2h and September 21, 
19Ul|j June 21 and August 18, 19U5. 

3. Draft of proposed note. 
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FOR YOUR INFORMATION 


INITIAL FOR C LEARANCE 


NECESSARY ACTION 
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NOTE AND RETURN 


PER. CONVERSAT I ON 


PREPARE REPLY 






SIGNATURE 


Attached is the instruction to our Embassy at 
Jidda concerning lend-lease silver. You and Mr.Rountre 
have previously cleared this and. in accordance with 
the provisions of Departmental Circular 175, I have 
just received the Secretary*s approval. 


Therefore, the instruction is ready to be sent 
and it is now being sent to you for more or less 
pro forma clearance by putting your initials in the 
proper place. 


FROM (name AND O R 6 AN I I A T I 0 
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Assistant Secretary 
FOR. ECONOMIC AFFAIRS 
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May 2h, 1957. 


TO: 


The Secretary 


THROUGH: S/S 


i / 


FROM: 


Thors ten V. Kalijarvi 


SUBJECT: Department Circular 175—Request for Authorization to Negotiate 


With the Government of Saudi Arabia 


Arrangements far the Return 


Lend-Lease Silver Covered by Several Existing Agreements 


Discussion: 


The Government of Saudi Arabia received lend-lease silver under several 
agreements providing far the return of the silver to the United States Treasury 
"...within five years after the end of the existing emergency, as determined by 


the President of the United States. 

April 27, 1957. 


(TAB A). The five-year period ended 


In response to requests for information about its plans or arrangements far 
returning the silver, the Saudi Arabian Government informed the Department on 
•April 19, 1957 that it hoped to make the necessary arrangements to settle this 


matter next year. 


(TAB B) 


Neither the Department nor Treasury regards the Sanii Arabian Govammen 


note as satisfactory 


Therefore 


desirable that discussions be undertaken 


it*s 

taken 


immediately with a view to reaching a mutually satisfactory settlement for 


return of the silver 


proposed that our Embassy at Jidda be instructed 


initiate discussions with the Saudi Arabian Government 


This will, no doubt 


lead to protracted negotiations which will most likely result in an amendment 
of the original agreements. 


Recommendation: 


In accordance with Department Circular 175# it is requested that you auth 

negotiations with the Saudi Arabian Government for the return of the lend-leas 

silver and that you approve sending a note to the Saudi Arabian Embassy statin 

that the Government of the United States wishes to ehter into discussions 
Immediately. (TAB C) 


Concurrences: 


S 


I/B 


Mr. Corbe 

Mr. Metsg 






. Wilkins 
Nr. Rountree 


Col. Raymond 




Approve 



Disapprove 
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May 2h, 1957. 
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The Secretary 
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THROUGH: S/S 


FROM: Thors ten V. Kalijarvi TV^ 

SUBJECT: Department Circular 175 


Negotiate 


With the Government of Saudi Arabia on Arrangements for the Return 


Lend-Lease Silver Covered by Several Existing Agreements 


Discussion: 


The Government of Saudi Arabia received lend-lsase silver under several 
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"...within five years after the end 


of the silver to the United States 
of the existing emergency, as determined by, 
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the President of the United States..." (TAB A). The five-year period ended 

April 27, 1957. 
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In response to requests for information about its plans or arrangements for 
returning the silver, the Saudi Arabian Government informed the Department on 

April 19, 1957 that it hoped to make the necessary arrangements to settle this 
matter next year. (TAB B) 







Neither the Department nor Treasury regards the Saudi Arabian Governments 
note as satisfactory. Therefore, it is desirable that discussions be undertaken 
immediately with a view to reaching a mutually satisfactory settlement for the 
return of the silver. It is proposed that our Embassy at Jidda be instructed to 
initiate discussions with the Saudi Arabian Government. This will, no doubt, 
lead to protracted negotiations which will most likely result in an amendment 
of the original agreements. 


Rec ommendation: 


In accordance with Department Circular 175 


requested that you authorize 


negotiations with the Saudi Arabian Government for the return of the lend-lease 


silver and that you approve sending a note 
that the Government of the United States w 
immediately. (TAB C) 


the Saudi y^abian Embassy stating 

discussions 


Concurrences 
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Approve 
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May 29, 1957 


MEMORANDUM 


TO 


FROM 


L - Mr. Raym 
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L/E - Mr. Metzger 
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SUBJECT 


Request to Initiate Negotiations for Amendment of 

Saudi Arabian Silver Agreements 


01 

I 

ro 


The Assistant Secretary for Economic Affairs is requesting authorization 
from the Secretary to begin negotiations with the Saudi Arabian Government with 01 
the prospect that such negotiations will end in the formulation of an agreement 
between the United States and Saudi Arabia for amendment of the existing lend- 
lease silver agreements. ^ 


The Government of Saudi Arabia received lend-lease silver under several 
agreements during the war years. The agreements provided that the silver would 
be returned to the U. S. Treasury within five years after the end of the existing 
emergency, as determined by the President of the United States with the additional 
proviso "that if the conditions of the world supply of silver make it advisable 
such period may be extended by an agreement of both governments for an additional 
period of 2 years". The period of five years after the end of the emergency 
ended April 27, 1957 without return of the silver or definitive proposals by the 
Saudi Arabian Government for its return. Prior to the expiration of the period 


in which payment was due, Saudi Arabia did give notice of an intention to pay 


O 


within the next year. This statement of intention is not considered definitive 
and it is proposed to initiate negotiations looking to an agreement on specific 
terms and conditions under which payment may be expected by the United States. 



c 


The original lend-lease silver agreements with Saudi Arabia provide for 
an extension of the time of payment by agreement of both governments that the 
conditions of the world supply of silver make such an extension advisable; 
however, the Government of Saudi Arabia has given no indication that it is 
seeking an extension on this ground and any extension acceptable to the United 
States will probably be negotiated on other bases. Authority for amendment of 
lend-lease agreements, based on factors other than those stated in^the original 
agreements, is derived from the Lend-Lease Act. Section 3(b) (P.g^ 11, 77th 
Cong., 1st Sess.; 22 U.S.C. 412 (b) provides as follows: ^ 

CO 

"(b) The terms and conditions upon which any such fo^§J. 
government receives any aid authorized under subsection 
shall be those which the President deems satisfactory, ancP'the 
benefit to the United States may be payment or repayment in kind 




or property, or any other direct or indirect benefit wft 


President deems satisfactory." 
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Authority to negotiate the contemplated, agreement is also found in the 
general power of the President to negotiate with foreign governments 
concerning the means and methods of payment to the United States of 
obligations now due. In a prior instance of negotiation of an amendment 
of a lend-lease silver agreement with the Government of India, the 
authority to conduct the negotiations and amendment of the original 
agreement were reviewed in my memorandum to Mr. Fhleger dated November 
23 , 1956, a copy of which is attached. 

It is recommended that you concur in the proposal of the 
Assistant Secretary for Economic Affairs for the initiation of negotiations. 


Attachments. 
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TMa bepertment would prefar to accept tha division of the obligation 
as proposed and conclude independent agreement# with the present States 
of Mia and Pakistan, n successor* of tha old Mian Gcrernaft&t, and 
not require Mia to remain liable on tha entire mount, Thla viav accord* 
with the general rule of aocceaaor ate tea assuming llabllitlaa aa well a* 
asset* aa an attribute of sovereignty. There la no objection to Treasury's 
proposal ar to procedure for iwynent. 


The aodi float Ion of the original a^reeeent aa proposed fey Indie haa 
a found baa la in international law relating to responsibilities of nav 
sovereigns and can be accomplished under the procedures provided by the 
Lend-Lease Act. Section 3 (b) of the Lend-Lease Act (Public lev 11, 

77th Congress, let Session) provides aa fellevet 


(b) The terms and conditions upon which ingr auoh foreign 
government receives any aid Sutherland under aubaectien (a) 
shall be these which the President deems satisfactory, end the 
benefit to the United Steins nay be payment <wr in kind 

or properly, or any ether direct or Indirect benefit which the 
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satisfactory." 


This grant of breed discretion without legislative specification of 
standards permits adjustments necessitated by changing circumstances 
without reference to noratal rules regarding contractual consideration! 
in the instant ease, however, the esnretoe of discretion would be within 
the normal justifications for son tract amendment inasmuch aa the United 
States will be receiving fin e raw I tnonta from recognised govermaente, 
apparently within their current capabilities to pay. In lieu of a dim* 
puted total obligation on the G overn me nt of Min which nay well prejudice 
expeditious payment of even that portion of the debt for which India 
admits liability. 
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Memorandum of Conversation 


DATE; August 12, 195 


l 


SUBJECT: 


Delivery of Military Equipment to Saudi Arabia 


PARTICIPANTS 


COPIES TO: 


Ambassador Abdullah Al-Khayyal of Saudi Arabia 
Mr, Faisal Badawi, Saudi Arabian Embassy 


Mr, Robert Murphy, G/> 


Mr, Robert K, Sherwood/ NE 
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' Ambassador Khayyal stated that he had come to seek the Department's 
assistance in expediting delivery of military equipment to Saudi Arabia, 
-^The equipment is that described in various letters of offer which had been 
- accepted by the Saudis and presented to Mr, Murphy on April 2, at the time 
of the signing of the exchange of notes extending the Dhahran Airfield 
Agreement and agreeing on other forms of assistance to be extended by the 
^ United Statep. The Ambassador noted that some of the items had not been 
shipped within the period of availability specified in the letters of 
offer, as dated from April 2, He mentioned specifically that the 18 M-41 
tanks which had been scheduled to be shipped with the 18 M-47 tanks in 
July now apparently needed further conditioning and would not be shipped 
until December. The Ambassador left a list containing the principal items 
and the dates of availability for the cases under consideration. 
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Mr, Murphy replied that he had not been aware of undue delays. He 
mentioned the prompt action of the United States in delivering the C-123b 
aircraft and the tanks. Mr. Murp>hy stated that it had been his understandS| 
that all 36 tanks were either ready for shipment or on the high seas. He m 
stated that it was our expectation that by September many of the unshipped y 
items would be ready for shipment and that we hoped by December to complete 
action on all the letters. He assured the Ambassador, howevej^ that the pw 
pepjartment would consult with Defense and reply to the Ambassador ^11 the 
Lear future. 0 9 P" 
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REPEATED INFORMATION DEPARTMENT 25 


RABAT PLEASE PASS NAVAL ATTACHE 
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Yugoslav freighter SRBIJA COMACO (Compagnie Mariti 


'Tire 


arrived Casablanca 6 August 1957 fro 



Yugoslavia with shipment arms and ammunition in transit 
destined Suadi Arabia,, 
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ment consists of 44 cases arms (7 tons) and 779 cases 
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Cargo unloaded Casablanca 8 August and placed under 
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guard by Moroccan police 
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o 


Cargo unclaimed, French port captain states arms and ammo 


will be loaded Yugoslav ship RADNIK and returned Yugoslavia 
if consignee fails appear. 
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14 Augu 


RADNIK arrived Casablanca 12 August, due to depart Casablan 


for Bakar, Yugoslavia via New York 



In conversation Assistant Naval Attache Casablanca Admiral 
Antoine, Commander French Naval Forces Morocco, believes arms 
originally desined Algeria auspices of a Moroccan possibly 
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offset mount 


also believes Moroccans desire aid FLN now to 
g Bourguiba influence also take advantage current 


French financial difficulties 
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destined Saudi Arabia. 


COMACO (Compagnie Maritime 
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ammunition in transit 


2 


Shipment consists 
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Casablanca 12 August, due to depart Casablanc^ 


14 August for Bakar, Yugoslavia via New York 
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In conversation Assistant Naval Attache Casablanca Admi 


Antoine 


mander French naval forces Morocco believes arms 


originally destined Algeria auspices of a Moroccan possibly 
G0M. Antoine also believes Moroccans desired aid FLN now to 
offset mounting Bourguiba influence also take advantage curren 
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• UNITED STATES GOVERNMENT 



subject: Saudi Government Request for the Purchase of 20,000 M-l Rifles 


Attached (Tab A) is a note from the Saudi Embassy requesting the as¬ 
sistance of the Department in the purchase of 20,000 M-l rifles. Last 
spring, taking advantage of the visit of King Saud, the Saudis asked our 
support for the purchase of a large order of ordnance items for the Saudi 
national guard. The order included 20,000 M-l rifles, and eventually the 
Saudi agreed to follow our urging and seek them elsewhere. At one time 
they told us that 10,000 were to be purchased from U.S. commercial sources, 
and 10,000 in western Europe. The balance of the order, except for 75>mm 
recoilless rifles was accepted by the Department and Defense was instructed 
to prepare letters of offer (Tab B). 

The Embassy now states it has been instructed to buy +he rifles from 
the U.S. Government. The Embassy official responsible for military purchases 
denied orally to me that they had purchased any of the rifles from com¬ 
mercial sources. 
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Saudi Embassy has requested assistance purchase from USSG 

20,000 M-l rifles for Saadi National Guard# Made similar request 

% 

• . *N 

last spring hut told might take long time fill order and commercial 

% 

ore expeditious* Saudi Embassy later reported 

•9 10,000 in Europe* New request to USG 

% 

apparently result failure obtain commercially. We aware plans as 
reported by Embassy for assumption tasks by National Guard previously 

by Army such as guarding Tapline, warehouses in certain areas 
but would appreciate Embassy comment on likelihood rifles might find 
way to neighboring areas or release older weapons for same purpose# 
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Saudi Ambassador expressed SAG concern August 12 that deliveries military 
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equipment covered by letters of offer presented in e&B&i 


notes were not going forward within times 
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thereupon urged Defense fulfill commitments as promptly as possible, and 
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information furnished by Defense informed Ambassador August 22 









O) 

> 


follows: 


18 M-41 tanks will be available for shipment by 
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2. Small 
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3. Defense assures ®every effort® for prompt fulfillment commitments. 
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If question is raised by SAG you should reply US has been and is continuing 
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every effort expedite delivery this military equipment. 


\ 


V 


As** 1 




\ '' 


S. • r 


I f 








• < 






. ’ :• 


MV. 




3 ■} 




* y V 






1 * 




$82 


‘M 








Wt 


/ i . * 


V 


if*' ; \ 












vt 


/ / * 


> K . 


.A cl 






4V 


* j 


A 


v, a 


; 

> J .J- : t*iv 


Lor 




TO. 


‘4 


x X 


-. v jir 




• f- 


#£ & 
Tar ii 


a*V 




>•7- 


* Jf 


y 






t V * 






,> . 


cT 


a * 


tr* m ? 




4 ^ 

5 








•.4 


V 


' a 


r.S* a * 




■a® 


• f « a. 






\ * 








i. 






5 t 


Lf • #a* a 


-I 




x v 




• * 






I 






.U 


Gastello 






* 


/ • 


* i 




1 1% 


*»:&ai 




• «• 


m' 


• i 


s 


■ s+fs 

J . T-vL 


T * 




3V* 


1 




■ 


# * 




i 1 


J*y Ji 




- • v - zr , y VT- j • 


t V 


.m: 


» V • 


v ' 


•a* 


-vt 

' i vr..' 




: *% 


* a. • 


n 


V . I 








, ^.. 


JA*- 






1 


^ w, 
^rfSLa 


3£ 




r- V 'A , 

♦ 4a i* 




PI 


*Viv>V 

























i 

Pag. 


2 


of telegram r » Amembassy, JIDDA. RPTD INFO: Amconsul, Dhahran 


CONFIDENT IAL 


Classification 


We also indicated, to Saudi Ambassador that whenever he has any question 


doubt regarding possible delay in delivery we would appreciate 
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frank 


approach to Department 


delays are always possible due to 


technical or mechanical reasons. We said we hope that Saudis are 


relieved of any 




might have had that delays 


any , were 


intentional on our part 


ibhssador assured 


this 


and that 


would speak frankly 


further indication of delays develop 
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Reference is made to your letter of 15/August 1957 relative to 


quipment 


unde 


Saudi Arabia 
last April. 


Action has been initiated to insure that 18 M-41 light tanks under 
transaction DA Saudi Arabia 575 will be available for shipment no 
later than 15 October 1957. The small arms purchased under 
transaction DA Saudi Arabia 554 have been made available for 
immediate shipment and thus will be available for delivery in 
September 1957. '»• 


/ 




Every effort is being made to insure that the materiel on the 
RMA transactions with Saudi Arabia is supplied as promptly as 
possible. Normally, the estimated lead times for deliveries shown 
on Letters of Offer are considered to begin as of the date the Letters 
of Offer are accepted by the purchasing government and necessary 
financial arrangements are completed. Unfortunately, some delay 
occurred in the funding of certain of these RMA cases for Saudi Arabia 
and all were not fully funded until June 1957. You may be assured, 
however, that special efforts will be continued to make delivery of 
material to Saudi Arabia as early as possible. The 18 M-47 tanks 
under DA Saudi Arabia 575 would not have been available for delivery 
until April 1958 in accordance with the availability furnished the 
Saudis. However, as a result of special emphasis on expediting 
materiel to Saudi Arabia, these 18 M-47 tanks were actually made 
available to the Saudi Arabian Government for shipment on 17 July 1957. 


Information set forth on Inclosure 1 indicates those items which 
already been delivered and the estimated availability for shipment 
e remaining items of these transactions which were accepted by th< 
:rnment of Saudi Arabia in April 1957. These 
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availability date is earlier than previously furnished the Saudis, 
however, for certain other items availability dates are later. Also 
spare parts availability by line item has not been shown on the 
attached list since time has precluded a complete investigation of 
same. The availability data shown are estimates and in those cases 
where feasible materiel will be made available at earlier dates than 
that shown. 


Sincerely yours, 


1 Incl 

RMA Saudi Arabia Cases 
Availability of Items 
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Honorable Robert Murphy 
Deputy Under Secretary of State 
Department of State 
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INCOMING TELE6RA 


Action 


UMSA 


E. 

MC 

OLI 


OCB 

CIA 

OSD 


FROM: 


JIDDA 



AUGUST 


PRIORITY 


EMBTEL 


(1) AT MEETING AUGUST 23 KING SAUD EXPRESSED TO EMBASSY 
ARAB CONSULTANT MOHAMED HIS SERIOUS CONCERN OVER RECENT 
REPORT fROM AMBASSADOR KHAYYAL RE DELAYS IN US ARMS DELIVERIES 


IN REPLY MOHAMED HANDED KING MEMO 


HAD PREPARED BASED ON 


REPORT FROM GENERAL SMITH TO EFFECT THAT UNDER SECRETARY 
MURPHY HAD INFORMED KHAYYAL AUGUST 12 MOST OF EQUIPMENT 
WOULD BE SHIPPED BY EARLY DECEMBER AND THAT TOP PRIORITY 

9 

RAD BEEN GIVEN BY US GOVERNMENT TO SMALL ARMS AND SIGNAL 
EQUIPMENT, TO BE DELIVERED IMMEDIATELY, AND TO M-4l TANKS 
TO BE DELIVERED NOT LATER THAN MID-OCTOBER. MOHAMED ALSO 
MENTIONED 18 M-47 TANKS HAD ALREADY BEEN DELIVERED WITH 
AMMUNITION TO SHIPPERS IN US. 



MOHAMED REPORTS KING, HOWEVER, REMAINED IN HIGH ILL-HUMOR 
OVER MATTER AND CHARGED HIM 'REPORT FOLLOWING MESSAGE TO ME: 




l 








AHAD (MINISTER DEFENSE) SAYS HE WILL NOT ASSUME RESPONSIBIL 
DEFENSE OF KINGDOM BECAUSE HE DOES NOT HAVE NECESSARY 
RMS. TRANSPORT PLANES US HAS DELIVERED ARE FINE(REFERENCE 
SIX C-123S DEL IEVERED LATE JULY) BUT WE STILL DO NOT 
ANT I-AIR CRAFT GUNS OR AMMUNITION REQUESTED IN OUR 
MERGENCY ORDER. I TOOK TRIP TO US AND WAS LED TO BELIEVE 
VERYTHING WOULD BE DELIVERED PROMPTLY AND OUR MUTUAL 







TMENTS HONORED SO 


SUPPORTED US POLICY. BUT WHAT 



US DONE/? 


THEY HAVE TAKEN HARD POSITION ON AQABA AND HAVE 



DELIVERED PROMISED ARMS. 
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RECORD COPY 
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COPY 

This copy must be returned to RM/R central files with notation of action 


SECRET 




SECRET 


-2-210, AUGUST 24, MIDNIGHT, FROM JIDDA 

US MUST REALIZE THAT MY POSITION IS AT STAKE AT HOME AND 
ABROAD. I HAVE NO REPLY FOR THOSE IN MY GOVERNMENT WHO 
OPPOSE MY POLICY OF GOING ALONG WITH US. DO AMERICANS 
WANT MY PEOPLE TO LOSE FAITH IN ME? ALSO YEMEN IS GETTING w 
MORE ARMS THAN I. I HAVE HOLY LAND AND OIL BUT STILL CANNOT- 
OBTAIN WEAPONS I NEED. 7 

4 • 

I REALLY DO NOT KNOW WHAT'TO DO. PLEASE TELL AMBASSADOR 
WADSWORTH I SHALL COME TO JIDDA THl/RSDAY( AUGUST 29). I » 
WISH TO SEE HIM AND TELL HIM WHAT I HAVE TOLD YOU. V.. 

(2) NEXT DAY ROYAL COUNSELOR HUSSAIN I TOLD ME MINISTER DEFUSE 
FAHAD HAD INFORMED KING HE HAD BEEN TOLD BY HIS MILITARY 
SUBORDINATES SCHEDULE OF,ARMS DELIVERIES NOT BEING MET BY 

US GOVERNMENT. HUSSAIN I ADDED KING WAS WORRIED AND WISHED 
ME HAVE PRELIMINARY DISCUSSION OF MATTER WITH MINISTER 
DEFENSE PRIOR MY THURSDAY AUDIENCE. 

« 

I REPLIED I WELCOMED OPPORTUNITY EXPLAIN TO FAHAD, AS 
I WISHED EMPHASIZE STRONGLY TO HUSSAIN I HIMSELF, THAT I 
HAD EXPLICIT ASSURANCE,OF MY GOVERNMENT THERE WAS NO 
DELAY IN ARMS DELIVERIES. I REQUESTED HUSSAIN I MAKE 
CERTAIN, IN INTEREST OF BOTH SIDES, TO INFORM HM THAT 
US GOVERNMENT HAD EVERY INTENTION CARRY OUT APRIL 2 
COMMITMENTS FULLY AND PROMPTLY. 

(3) DEPTEL 301, WHICH I RECEIVED AFTER FOREGOING TALK 
WITH HUSSAIN I, WILL BE MOST HELPFUL IN MY MEETINGS WITH 
MINISTER DEFENSE AND KING, WOULD APPRECIATE RECEIVING 

ANY FURTHER DETAILS DEPARTMENT MAY HAVE RE ARMS DELIVERIES, 
SHIPPING DATES, ETC. OF WHICH SAG APPARENTLY NOT (REPEAT 
NOT) BEING PROMPTLY INFORMED BY KHAYYAL. PARTICULARLY 
HELPFUL WOQLD BE NAME OF SHIP CARRYING FIRST SHIPMENT 
18 M-47 TANKS AND AMMUNITION, AND ITS SCHEDULED DATE AND 
PORT OF ARRIVAL IN SAUDI ARABIA. 
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DEPTELS 370 and 269 


\ 


i 


Chief of Staff and Commander Saudi Air Force General Tassan 
told Embassy consultant Massoud August 21 that US fir 
offered sell Saudis*20,000 M-l rifles last spring, 10,000 


to be shipped from 


decided 


ej 


and 10,000 from stocks in UK. 


SAG 


offer on grounds British might refuse release 


rifles for shipment SA. Tassan said SAG therefore decided 

seek procurement all rifles (plus other light supporting 
arms) from US, 
raised no (rep< 


particularly in view fact US authorities 
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00 
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no) obj 


to Saudi request 


Tassan said rifles are to be used for guarding pipeline, Stores 
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etc by National Guard which would otherwis 



them from existing stocks needed by Saudi Army 
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future leakage of arms to neighboring areas 


:ture re like^Lhcgd 

, nevertheless 

believes that, on balance, Saudi goodwill and increased oon 
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fidence in US are advantages which outweigh risks 
further notes that: 


Embassy 
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(re 
8(B) 


Even 


000 additional rifles 


not) be over-supplied; 
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Saudi military 





There is still no (repeat no) evidences Saudis have 


recently assisted neighbors with arms 


On contrary, up to 


now King has appeared desirous of displaying fellow-Arab 


sympathy 


southern Arabs without 



their military struggle 


British 



Damma 


widening 
.£< returning Omanis 



area to Oman but apparently preventing Saudi partici 


ation in Oman revolt (Dhahrans telegram #6 to Department) 
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ending Saudi Airlines planes and pilots, and Saudi trucks (un 
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Yemen (Aden's 49 to Department); 


(c) 


King was not (repeat not) unreceptive to US offer 


of good offices in reestablishments of relations with UK 
(EMBTEL 245). It may be reasonable assume King has adopted 
i wait-and-see policy, at least for present, re his differenc 

‘ with UK. 


Finally Saudis are unlikely give up efforts to procure 
rifles if we turn them down. 
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Davia D. Newsom 






DATS: Jfgo 


8UBJBCT: 


M-l Rifles for Saudi National Guard 


In view of Embassy Jidda*s comment 


I recommend that we support uie Sauui re^ucbt 
M-l rifles for the National Guard# 
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UNI 


TO 



- Lampton Berry 


FROM 


NE - Stuart W. Rockwell! 
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subject: Saudi Government Request to Pure ha 



for National Guard 


Discussion: 


Saudi Government has renewed 


purchase 


King'Baud's visit in February, to 
for the National Guard (Saudi not 
request was included in a list of arms for the 


ginally made during 

0 rifles 


arran 


in value (Tab B). 


August 7 at Tab A). The original. 

Guard totalling ?7 million 


Saudi authorities agreed at our urging to try 


obtain the M-l rifles from private sources, and we accepted the balance 


of the order except for a number of 7%rm recoilless rifl 


(Tab C). 


According to Saudi officials, arrangements to purchase the M-l rifles 
commercially were not completed. PJe also understand that they are, in fact, 
not now available from commercial sources. 


vj 



In response to the Department 1 s request far its comments. Embassy 
Jidda has expressed its belief that the advantages to the U.S. of acceding 
to the request outweigh the risks of leakage of the rifles to neighboring 

, i.e., Oman and Yemen. The Fmbassy points out that there is no evidence 
that the Saudis have recently assisted their neighbors with arms and ob¬ 
serves that our refusal to supply the rifles would not cause the Saudis 
to give up their efforts to procure them. (Tab D) 




Recommendation: 


That yo\Aapprove the sale of the 11-1 rifles to Saudi Arabia and that 
you initial iine attached memorandum to U/MSA (Tab A). 
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SENT TO: Amembassy, JIDDA l & ( 
RPTD INFOt Amconsul, DHAHRAN 


Embtel 685 


USG urgently considering Saudi request extension repayment period 



$50 million arms credit 


Shaikh Yusuf aware 




negotiations April 


many legal problems involved and number US agencies concerned 


Hopeful that early reply can be made* 
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Roc'd: 


FROM: Jidda 


February 1, 1958 


4:09 
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TO: 


Secretary of State 


NO: 


723, February I, 4 p.m 


SAG preparing sell $36.4 million silver riyals equivalent 
approximately $10*9 million New 3fork compliance IMF advisor's 


recommendation adopt single gold par value for currency 


As 


Depar 



ent aware SAG has not resolved its obligation to repay 


USG for lend-lease silver. 
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DEPTEL 1014, January 24. 

King Saud*s disquietude USG aid France, outlined EMBTEL 734, 
February 4, gives greater urgency favorable USG consideration 
extension arms payment schedule. Urge prompt decision prior 
my audience with King which I now hope will take place early 

next week. 
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SENT DEPARTMENT 758; REPEATED INFORMATION DHAHRAN 


DHAHRAN FOR GENERAL CLARK 




♦ -4 


rsj 



Re 


a 


MBTEL 666 


Foreign Minister Yasin 


me last night for 


third time on poss 
arms purchase from 


ity liberalizing repayment terms on 
but this time with slightly altered 


proposal. Yasin gave impression not familiar with details 


repayment 


despite 


he negotiated April 2 agreement 


and 


ICA 

OCB 

CIA 

OSD 


suggested that US agree postpone SAG repayment for two years 
and then repayment take place over three-year period (this 
differs previous request extend repayment from 36 to 72 months) 
With typical Yasin ploy he opened discussion reflecting SAG 
does not want to hear from Arab friends who maintain relations 
with Soviet bloc that SAG in time of fiscal stringency cannot 


count on US help to arm Saudi defense force. Soviet bloc still 
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offers, he noted, but, of course, SAG still refuses 

.on latest request Yasin contends SAG will need $50 


i 


In explanation 

^million US arms this year and same amount 



year 


If SAG 


to have same amount this coming year will have to pay double 
amount for annual repayment (Recalculates $lfc million annual /} 
repayment which next $50 million purchases would raise to $3 
million). 
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Absolutely essential in accordance recommendation Zaki said 
IMF that SAG reduce expenses and liquidate debts, and that, 
Yasin emphasized, in basis request. Emphasized this inquiry 
principle, as he had not discussed matter with Minister 
or Defense because King had only given him permission 
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financial situation. In light repeated inquires and reason¬ 
ableness '1 request, urge favorable US reply soonest. 
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9463 
Februar 
10:12 


TO: 


NO: 


Secretary of State 
778, February 16, "11 a.in 


PRIORITY 


SENT DEPARTMENT 778, REPEATED INFORMATION DHAHRAN 
89, BONN 21 



DHAHRAN 


CHIEF USMTM 


PASS AIRA AND ARMA 


BONN 


PASS CINCUSAFE 


FOR HEDUSAF AFCIN FROM DES VOIGNE 


B-2 source reports Egyptian freighte 


Jidda evening 


NAVY February 12 and began offloading munitions same night. 


Operation continuing night and day ever since. 


Offloading 


is done on to barges which lighter material to north 
pier which is small and provides security from public 
observation. Munitions are marked "Ministry of Defense" 
and are being transpdited from pier to unknown destination 
by Ministry of Defense trucks. During first day offloading 
operations an Egyptian colonel whom source had never seen 
before was in charge. Same colonel was observed at pier 
February 13. Identity being checked. 


Eight barges, carrying estimated total of Slightly less than 
2,000 tons, have reached pier. 6 to 700, 500 lb aerial bombs 
approximately 400 cases of red and 200 cases of yellow marked 
40MM incendiary bombs, 500 cases of 50 caliber ammunition, 

500 mortar shells 8 to 10 inches in diameter, a few cases 


of 


manufactured hand grenades and miscellaneous 


items have been observed on wharf. Source stated all material 
old and this was largest shipment arms he had ever observed 
arriving Jidda. He stated 500 pound bombs, incendiary boiqbs, 


and 


ortar shells were of Czech manufacture. 


$0 HI 






^1 

00 

0) 

> 


CJ1 

CD 



ro 

i 


CD 

CJ1 

00 


X 

00 

CO 






HEATH 


HMR:DT 

PERMANENT 
RECORD COPY 


CONFIDENTIAL 


UNLESS “UNCLASSIFIED" 
REPRODUCTION FROM THIS 


, - COPY IS PROHIBITED. 

This copy must be returned to RM/R central files with notation of action taken 




; 






Action 

NEA 

Info 

RMR 

SS 

G 

SP 

C 

W 

L 

I NR 
UOP 
E 

IRC 

DCL 

ICA 

OCB 

CIA 

OSD 


OFFICIAL USE ONLY 


Control: 
Rec'd: 


FROM: 


TO: 


NO: 


Jidda 

Secretary of State 

4 

782, February 17, 10 a 
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February 17, 1958 
4“29 poto.o 


ID. 


SENT DEPARTMENT 782, REPEATED INFORMATION PARIS 


/v r, 


RABAT 4 


Acting head Foreign Office, Mohammet Muhtasib, in. course general 
discussion today denied Bazaar ("euq") nemr that SA.G has given 
Morocco $3 million during visit C i 


OWD. 


Prime Mon lay Hass an. 


What had actually happened, Muhtasib explained, was that 
Moulay Hassan requested SAG to convert 10 million French francs 
as follows-; 4 million into Saudi Riyals and 6 million into 

3. Foreign Office making this exclamation to 


American dollar 
let us know that this rumor false av.d that 


SAG 


squandering a 
is requesting 
US arms as de 
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For fourth time Embassy has received inquiry Deputy Foreign 
Ministry about extension repayment period $50 million arms 
credit. We informed SAG in accordance with DEPTEL 1014, January 
24, that matter under urgent consideration by USG. 
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Control: 7570 


FROM: Jidda 


Rec'd: 


March 13, 1958 
2:08 a.m. 


TO: 


NO: 


Secretary of State 
879, March 12, 5 p.m 


USMTM ha 
extended 


recommended 


Embassy concurrence that SAG be 


day credit arrangement for 


maintenance 


supplies for Saudi Air Force. Consider it important that 
Department do all it can to support this necessary procure¬ 
ment measure. 
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MARCH 19, 1958 


6:39 
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Secretary of State 


NO: 
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19 


* 5 PM 


SENT DEPARTMENT 5529* REPEATED INFORMATION DHAHRAN 74 


JIDDA 


135 
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DHAHRANtS 499. 


SULTAN OF MUSCAT 


FOREIGN OFFICE (RICHES) TOLD US MARCH )Q 
HAS INFORMED BRITISH REPRESENTATIVE IN CONFIDENCE OF HIS 
REQUEST FOR US TECHNICAL ASSISTANCE, FOREIGN OFFICE SAID 
UK OF COURSE WOULD WELCOME AN':' ECONOMIC AID US MIGHT EXTEND 
T 0 MUSCAT. 
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Memorandum of Conversation 



DATE: 


Larch 20, 103 


c 1 ' 


SUBJECT: 


Lend—Leaco Oliver 


jaudi Arabia 


PARTICIPANTS: 
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Naki Jaal, Executive 


anc 


JL A. 


notary 
ers to 


Arabia 


Donald D. Kennedy, 1JEA 
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I outlined to Zaki Saad the history of lend-lease silver to Saudi Arabia 


and left with him copies of the note 


which had been exchanged on this 


pointing out 


Arabia had been notified that the return 


ubject 

silver 


(amounting to 21.,316,120.01 fine troy ounces) 


ha 


been due April 27, 1957, that 


considering what 


3 


teps it would bo able bo take in 


SAG had indicated ib wa; 
this matter in a communication dated April 19, 1957, and that no plan for the 
silver*s return had been developed, although further notes had been given bhc 
Embassy.pointing out the 
seemed that there was so 


and 


■ 


irabia was in default. I 


the silver. I hoped that Hr. Saad would be able 
forthcoming trip to Riyadh. hr. Saad said the r 


standing about SAG’s obligation to return 


to 


1 


ear up the matter on his 
appeared very clear and 


lie 


would check into 


it 


The next day (Larch 21) I called Lr. Saad to inform him that under the 


stabilisation agreement of Lay 29, 1950', Saudi Arabia has, according to our 
information, on deposit with the Netherlands Trading Society 4 million silver 



I n 

O 


of 


a balance in the King 1 3 special account in New York 


r 


riyals and that there 

3,700,00 

the amount so held (i.e., 4 million in silver riyals and S3• 7 million to 


It was my belief that an immediate token payment consisting of 


purchase silver) would be a very excellent move for Saudi Arabia to make and 
that we would be prepared to receive suggestions from the Government of Saudi 
.irabia as to how to proceed in liquidating the balance. 
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NO: 


Secretary of State 
940, March 22, 3 p.m 


LIMIT DISTRIBUTIONS NO DISTRIBUTION OUTSIDE DEPAR 






? 4 ^Re DEPTEL 1289, USMTM caught paradoxical situation fuTT <w<ueu 

yf wr A * military expenditures required by austerity budget but charged 

also responsibility attain^ objectives April 2/ agreement. 
During formulation current budget prior announcement austerity 
program USMTM advocated reduction hardware purchases from $50 
million to about $30 million by deletion unnecessary desert 



L 


I NR 
WMSC 


operation equipment but Minister Defense insisted this expenditure 


Illustrates USMTM limitations guidance SAG planners due sensitivity 
Saudis accept advice; leads frequently irrational decisions 
demonstrate equal statute and sovereignty. Yet reduction defense 
budget from previous 34 percent to 22.5 percent of total makes 


reduction expenditures necessary and at expense April 2 agree 
ment goals. 


00 

0) 
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Securing coordination April 2 agreement targets and SAG 
retrenchment requires meeting minds where cuts to be made 
necessitating my opinion high level approach King after receipt 


Ol 

O) 



State-Defense views and coordination with General Clark. 


Can 




then present to King for final concurrence. 



Believe important counter any Saudi attempt use USMTM as scape 


goat for failure austerity progra 



Success austerity budget 
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already jeopardized by inadequate supervision and unnecessary 
expenditures by many including defense Ministry. Continuing 
deficit likely prompt SAG request US financial grants. We 
should strive make SAG place own house in order as only per¬ 
manent solution and under present situation likely encourage 
continuation excesses. 
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FROM: Jidda 


TO: 


1033, April 



Department telegram 1426. 


Riyadh Api 
i 6tqXtz$u8 


7 Yusuf Yasin 


Embassy officers Toomey 


regretted US had turned down SAG request for 


WMSC liberalization repayment terms on arms. Admitting 


by King or Minister 
one year moratorium 
arms order, payments on 36 months basis to be continued t 
Re new second $50 million order to be submitted this year 


Defense Prince Fahd, he wished US consider 
on current payments for first $50 million 
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SAG repayments 


payments to be 


made on same 36 months basis, these 



after completion 


payments on first 


■N 
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$40 million order. Conversation later same day Zaki Saad made 
point to Embassy officers that SAG would expect assistance USG 
to solve financial difficulties military procurement. 
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on past credit* New credit if extended could not be different from 

most favorable terms granted SA in 1957. 

4 

FH - We hope foregoing may be of substantial use as indication 


sincere desire USG assist SA in financial crisis* We remain aware of 

^ * 

. 4 ' ' .... 

necessity adhering to spirit 1957 agreement* Both Ambassador and 
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should avoid any encouragement such additional reque sts during 
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period moratorium in view serious doubt that additional credit 
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agreed as long as moratorium on past credit remains in effect* 
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B.E. Mr. Saleh Shalfan, i inister, Saudi End)a■;sy 
Mr. Fairai Badawi, Attache:, Saudi Embassy 


Daviu D. Newsom, HE 
William L. Brewer, Hi 
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Hr. Shalfan and Jr. Badawi called on April 29 with a formal Saudi 


i 


request that authorisation be granted for the Saudi Government to 

• 1 / s 

purchase l, 5 r, 0 pyrotechnic nistols and an oil 1 ary si,anal equinrunt, 
at an approximate cost of >260,000, using none of the balance remain¬ 
ing from the initial >0, non, C00 credit facilities, i.r, Badawi stated 
that it was understood that some 6900,000 was available from the 
original 050,000,000 credit. Hr. Newsom asked w’lether there was a 
possibi -1 ity that the Saudi dovernment v/oul d vdsh to use approximately 
0600,000 of this credit to purchase a oat.rc! craft for the naval 

~ i J 

training program. Mr. Badawi replied that the Embassy was still 
awaiting a reply from the Saudi Government about this vessel. He 
alluded to the possibility that a reouest for further credit facilities 


might be made in connection vri.th the 


Sa 


u di Govemme n t 1 s mil it arv 


requirements for 1959. Mr. Newsom said that we honed to have 


some 


t 


favorable word shortly regarding a possible postponement of current 
repayments, but t'at, since this matter was being handled in the lield^g 
he would prefer not to comment further at this time. He pointed out, 

, that the Saudi. Government might, Jiave difficulty in any attempt*., 
to obtain new credit facilities while any postponement was in effect. 

Newsom said that, since the proposed 
training program, he hoped nc difficulty 
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would be encountered in 
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meeting the Saudi request on this point. 
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TO: 


Seoretary of State 


NO: 


82, July 19, 5 p.m 



SENT DEPARTMENT 82, HEDUSAF AFC IN (BOTH FOR ACTION) 
DEPARTMENT PASS HEDUSAF AFC IN 


Re EMBTEL 70 


IOP 

OCB 

CIA 

OSD 

ARMY 

NAVY 
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USMTM Jidda informed Embassy and AlRA that RSAF's only C- 
123 in commission out of six just despatch AJL KharJ 
to transport arms and ammunition to Taif. Embassy under¬ 
stands King plans go Taif within next fefc days for stay 
of week or so. 


SWEENEY 
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Note: Passed HEDUSAF AFC IN 7/20/58 8:20 a.m. JAK 
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desire for more ammunition than recommended with USMTM 
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At audience with King I would insist on written arms order 
signed by King, Prime Minister or Minister Defense which I 
would agree transmit urgently and confidentially to USG; but 
pointed out general knowledge arms request could not be avoided 
once normal processing order underway. 
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In view delicacy of matter and general tone my meeting with 
Prince Faisal September 22, I did not believe it advisable 
bring up King's request for arms. In any event arrival on 
scene of Prince Abdullah Bin Adbul Rahman for last half hour 
of audience ended further opportunity for casual mention subject 
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I hope see King in Riyadh later this week and will emphasize 
necessity handle request in overt manner. 
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At my private meeting alone with King September 25 (Stolzfu& 
interpreting), I said I came give him some military recommendations^ 
on the arms most suitable for white army which he had requested, ( 
I was sorry about delay on action his arms request. King said he PO 
agreed in principle with recommendations for Thomson submachine (X) 


guns and rocket launchers. 
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ortars, I said we recommended his 


taking only 20 for trial purposes instead of original 100 asked for 
King appeared agree this good idea. Also informed King price tag, 
excluding shipping but with 15 days ammunition, might be in 
neighborhood one million dollars. 
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King then referred to suggestion I had made in previous interview CD 
that he simply take arms from militaty stores in Al Khar instead ol/3 
buying new equipment. King said he had followed this suggestion 
and had recently obtained, as I was probably aware, armament for 
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royal guard from Al Kharj 


He had taken all that Al Kharj would 


spare for this purpose but was still interested in purchasing 
equipment for the white army. 


Note: Undoubtedly due to King's orders, Al Kharj has recently had 
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I then told King USG would require written request signed by 
him or Minister Defense before it could act on his request for 
arms. King said he would prefer Prince Fahad sign request and 
i he would instruct Fahad to come to see me during next week in 
Jidda, for final technical talk and to sign formal request. 
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s he had sent me 




I asked King re his plans and if he had 
replied he had nothing add further to 
by Prince Mohamed. I assured him these had all been reported to 
Washington. 



Comment: King does not now appear to regard his arms request as 

of primary urgency, nor, contrary to what I had gathered from 
Prince Mohamed, did he seem reluctant submit written request. 


Although appearing calm and in good spirits, King gave me distinct 


impression he is not prepared at this stage tell us frankly of 
his current activities and plans. 


There is evidence, however, he is trying to curtail personal 
expenditures in face cujts in his income from SAG and may well 
have in mind strengthening his personal position in and around 
Riyadh. I believe we are bound to proceed with King's arms 
request but contemplate no further action on matter until Prince 
Fahad takes initiative in discussing matter with me. 
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Prince Faisal that land mines found Oman may be traceable 
Saudi Arabian stocks supplied by US and our desire to avoid 
involvement in difficulties in this area. 
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Ambassador Khayyal re ter red to a list of items of military equipment on 

which appeared to be delaved. The 


order from the Governme 


Arabia 


evicusly to the Department and the Amba 


to request information regarding the de 1 ays which Mr. Badawi could use diring 
his forthcoming consultation in Saudi Arabia. Hr. badawi, who planned to 


1 e a ve 


I 


ary 


said he was certain to be asked about 

He said 


the ammunition and spare parts which still remained to be shipped, 
delays seem to range from two months to nearly a vear beyond the time of 
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Letters of Offer. 


Mr. Rountree said the Department had already submitted the list to the 
Department of Defense with a request for an explanation and would endeavor 
to provide one as promptly as possible. He said that he had been under the 
impression that nearly all of the orders placed in 1957 had been shipped. 

Hr. badawi acknowledged that this was the case and said that the delayed item 
renresented a relatively small percentage of the total. He asked also for a 
figure on the value of the items which had been shipped which Mr. Rountree 
promised to obtain from Defense. 
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The delayed items were incases 558, 555, 557, 558, 56b, 56?, 

and 578. He said that he had since preparing the list received wor 
items in cases 558 and 578 would shortly be s'lipped. He said that 
awaiting word from Saudi Arabia on whether a suggested substitution for mor 
tar ammunition in case 569 would ee acceptable. 
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Will you carefully review this question with your colleagues 
for the purpose of giving us an indication of agreement on an approach 


to the Saudi Arabian Government far the transfer of these dollars 


and riyals to the United States as a partial payment against the 
lend-lease silver debt. 


(Quite apart from the foreign policy political and economic 
factors involved, I think it is well for the Department to be mindful 
of its position before the Congress and the public if a question 
is raised as to why something has not been done along the foregoing 
lines.) 


OFDjLLiFTMurphytblc 1/23/59 


Clearance: 







(Dialling Office and Officer) 

V 


DEPARTMENT OF STATE 



Memorandum of Conversation 


SUBJECT: 



PARTICIPANTS: 




COPIES TO: 







> ft 

4 


f 


> % *> » 







*ft » 














* 




» 


t 

\ • 


'N 


% 


i 


i 


'N 











y 






» 






I 



»•^ » 
i 




* 





) 









o 




I 









* 






% 





- -> 

t 






i 






1 . 


> 1 . 

I I f 
# 











* 


1 





V 'ft 


I 


ft 




ft 






r 



% 


l • 


ft 


* 








> 




1 




* . ' 



/ 








INCOMING TELEGR 







Action 

NEA 


Info 

RMR 


SS 

W 

G 

SP 

C 

I NR 

WMSC 

IRC 


CIA 

OSD 


D epartm ent of State 





CONFIDENT 

Classification 


Control: 
Rec’d: 



FROM: 


JIDDA 


FEBRUARY 5 , 1959 

1 : 1 6 AM 
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Secretary of State 
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DEPTEL 728. 


THERE WAS NO SUITABLE OPPORTUNITY IN LAST TWO MEETINGS WITH 


FAISAL TO MENTION US LAND MINES IN OMAN BUT 


TRANSMITTED 


OBSERVATIONS DIRECTED BY DEPTEL 676 TO FAISAL THROUGH BOTH 
AZZAM AND SHAIKH ASAAD AL-FAQIH, DEPUTY FOREIGN MINISTER. 

AZZAM DEFENDED WITH BRAVADO SAUDI ACTION FURNISHING LAND 
MINES ON ARGUMENT THAT IT WAS "PATRIOTIC DUTY” ALL ARAB STATES 
TO SUPPORT THE "ANCIENT INDEPENDENT STATE" OF THE IMAMaTE OF 
OMAN TO DEFEND ITSELF AGAINST THE BRITISH-SUPPORTED EFFORTS 
AT DOMINATION OF THE SULTAN OF MUSCAT. ASAAD AL-FAQIH, 
HOWEVER, RECOGNIZED THE SERIOUSNESS OF THIS SITUATION. 
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ROYAL EMBASSY OF SAUDI ARABIA 


WASHINGTON B-, D C 



?he daudi Arabian Ambassador presents his compliments 


to the honorable the Jecretary of d.tate and has the honor 


to refer to a request by the haudi Arabian hinistr 




of 


defense and Aviation for various tank equipment, itemized 


or. the enclosed list. Inasmuch as this equipment is uryentl'"' 
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